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Höegh LNG Holdings Group 

Consolidated statement of comprehensive income   				  
 
	 1 January – 31 December
	          		
	 (USD 1 000)	 Notes	 2010	 2009	 2008	

	 Freight revenues	 4	  91 975 	  65 241 	  64 067 
	 Voyage expenses		   (530)	  (86)	  (559)	
	 Income on T/C basis		   91 445 	  65 155 	  63 508 	
				  
	 Management income	 4	  3 484 	  2 511 	  2 180 	
	 Total income		   94 928 	  67 666 	  65 688 	
				  
	 Charterhire expenses	 6	  (19 244)	  (20 507)	  (20 522)
	 Operating expenses	 7	  (27 076)	  (21 875)	  (26 087)
	 Administrative expenses	 8	  (13 549)	  (10 225)	  (7 434)
	 Project development expenses	 9	  (11 076)	  (6 708)	  (5 223)	
	 Operating profit before depreciation		   23 983 	  8 352 	  6 422 	
				  
	 Gain/(loss) on sale of assets	 10	  (3)	  (13)	  6 269 
	 Depreciation	 21	  (13 811)	  (8 444)	  (8 557)
	 Reversal impairment (impairment)		   -   	  2 947 	  (4 017)	
	 Operating profit from continuing operations		   10 169 	  2 841 	  117	  
				  
	 Interest income	 11	  223 	  148 	  358 
	 Interest expenses	 12	  (22 435)	  (10 000)	  (10 344)
	 Income from other financial items	 13, 23	  908 	  27 701 	 0
	 Expenses from other financial items	 14	  (47)	  (3 553)	  (52 874)
						    
	 Ordinary profit before tax from continuing operations	 15	  (11 183)	  17 136 	  (62 743)	
	 Tax	 15	  (787)	  (81)	  (204)	
	 Profit of the year from continuing operations		   (11 970)	  17 055 	  (62 947)	
				  
	 Profit/ (loss) net of tax from discontinued operations	 18	  -   	  (4 609)	  (88 425)
						    
	 Profit / (loss) of the year		   (11 970)	  12 446 	  (151 372)	
				  
	 Other comprehensive income				  
	 Net gain (loss) on hedging reserves	 25	  (19 725)	  63 869 	  (99 881)	
	 Total comprehensive income 		   (31 694)	  76 315 	  (251 253)	
				  
	 Profit /(loss) of the year attributable to (from):				  
	 Equity holders of the parent	 16	  (11 357)	  2 933 	  (147 936)
	 Non-controlling interests		   (613)	  9 513 	  (3 436)	
		   	 (11 970)	  12 446 	  (151 372)	
				  
	 Total comprehensive income attributable to (from):				  
	 Equity holders of the parent		   (30 441)	  64 895 	  (245 037)
	 Non-controlling interests		   (1 253)	  11 421 	  (6 216)	
		   	 (31 694)	  76 315 	  (251 253)	
	
			 
	 Earnings per share attributable to ordinary equity holders of Höegh LNG Holdings Ltd:				  
	 > basic, profit for the year		  (0,42)	 0,11	 (5,54)
	 > diluted, profit for the year 	  	 (0,42)	  0,11	 (5,54)
				  
	 Earnings per share for continuing operations attributable to ordinary equity holders of Höegh LNG Holdings Ltd:			 
	 > basic, profit of the year		   (0,42)	  0,65 	  (2,34)
	 > diluted, profit of the year		   (0,42)	  0,65 	  (2,34)	
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Consolidated statement of financial position as of 31 December   				 
 
	
	
	 (USD 1 000)	 Notes	 2010	 2009	 2008	

	 ASSETS				  
 	 Non-current assets 				  
				  
 	 Intangible assets 				  
 	 Deferred tax assets 	 15	  210 	  -   	  42 408 
 	 Licenses, design and other intangibles 	 20	  80 058 	  74 487 	  49 239 
 	 Tangible assets 				  
 	 Vessels  	 21	  466 203 	  313 253 	  1 795 937 
 	 Newbuildings 	 21	  -   	  108 918 	  417 012 
 	 Equipment 	 21	  1 382 	  533 	  34 595 
 	 Investments in associates 	 3	  -   	  -   	  5 513 
 	 Non-current financial assets 	 22	  487 	  704 	  17 685 
 	 Other non-current assets 		   1 412 	  1 844 	  6 371 
 	 Restricted cash 	 26	  10 216 	  -   	  -  	  
	 Total non-current assets		   559 968 	  499 739 	  2 368 760 	
				  
 	 Current assets 				  
 	 Bunkers and other inventories 		   129 	  119 	  23 286 
 	 Marketable securities  	 23	  -   	  66 196 	  386 233 
 	 Interest bearing receivables 	 19	  52 628 	  1 484 	  -   
 	 Trade and other receivables 	 24	  7 215 	  6 328 	  145 650 
 	 Cash and other short-term deposits 	 26	  28 779 	  21 998 	  189 663 	
	 Total current assets		   88 752 	  96 125 	  744 832 	
	 TOTAL ASSETS		   648 720 	  595 864 	  3 113 592 	
				  
	 EQUITY AND LIABILITES						    
 	 Equity 				  
 	 Issued capital 	 27	  271 	  271 	  271 
 	 Share premium reserve 		   3 560 	  365 	  542 178 
 	 Treasury shares 	 27	  (1)	  (4)	  (4)
 	 Other reserves 		   (81 120)	  (62 036)	  (123 997)
 	 Retained earnings 		   150 800 	  162 248 	  228 945 
 	 Equity attributable to equity holders of the parent 		   73 510 	  100 845 	  647 393 
 	 Non-controlling interest 		   (475)	  861 	  275 730	  
	 Total equity		   73 034 	  101 706 	  923 123 	
				  
 	 Non-current liabilities 				  
 	 Pension liabilities  	 29	  7 293 	  5 727 	  22 544 
 	 Other long-term debt 	 30	  9 280 	  5 168 	  80 216 
 	 Other non-current financial liabilities 	 17	  60 164 	  44 141 	  194 896 
 	 Long-term interest bearing debt 	 28	  438 880 	  395 556 	  1 684 558 	
	 Total non-current liabilities		   515 617 	  450 592 	  1 982 214	 		
	
 	 Current liabilities 				  
 	 Trade and other payables 	 31	  8 334 	  5 839 	  67 753 
 	 Short-term interest bearing debt 	 28	  12 131 	  7 748 	  14 306 
 	 Other current financial liabilities 	 33	  30 727 	  26 717 	  69 814 
 	 Income tax payable 	 15	  712 	  202 	  8 957 
 	 Provisions 	 32	  8 165 	  3 059 	  47 424 	
	 Total current liabilities		   60 068 	  43 566 	  208 255 	
	 TOTAL EQUITY AND LIABILITIES		   648 720 	  595 864 	  3 113 592 	

	 The Board of Directors/The President 
	 5 April 2011

	 ----------------------------- 	 -----------------------------	 -----------------------------		
	 Morten W. Høegh	 Leif O. Høegh 	 Sveinung J. Støhle	
	 Chairman	 Deputy Chairman	 President
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Consolidated statement of changes in equity for the year ended  
31 December 2010		  			 
	
	                                                                                           Attributable to the owners of the parent			 
								        Non-
		  Issued	 Share 	Treasury	 Hedging	 Retained	 Total	 controlling	 Total
	 (USD 1 000)	 capital	 premium	 shares	 reserves	 earnings		  interest	 	

	 At 31 December 2007	  271 	  542 117 	  (4)	  (26 896)	  (112 120)	  403 369 	  41 196 	  444 565 	
								      
	 Profit (loss) of the year 	  -   	  -   	  -   	  -   	 (147 936)	  (147 936)	  (3 436)	  (151 372)
	 Other comprehensive 
	 income / (loss)				     (97 101)	  -   	  (97 101)	  (2 780)	  (99 881)	
	 Total comperehensive income 				     (97 101)	  (147 936)	  (245 037)	  (6 216)	  (251 253)	
	 Share issues	 0	  60 	  -   	  -   	  -   	  60 	  -   	  60 
	 Paid in from minority	  -   	  -   	  -   	  -   	  489 001 	  489 001 	  240 750 	  729 751 
										        
								      
	 At 31 December 2008	  271 	  542 177 	  (4)	  (123 997)	  228 945 	  647 393 	  275 730 	  923 123 	
								      
	 Profit (loss) of the year 	  -   	  -   	  -   	  -   	  2 933 	  2 933 	  9 513 	  12 446 
	 Other comprehensive 
	 income / (loss)	  -   	  -   	  -   	  61 961 	  -   	  61 961 	  1 908 	  63 869 	
	 Total comperehensive income 				     61 961 	  2 933 	  64 894 	  11 421 	  76 315 
		   -   	  -   	  -   	  -   				  
	 Restructuring 26 June 2009	  -   	  (541 812)	  (0)	  -   	  (69 728)	  (611 540)	  (286 320)	  (897 860)
	 Sale of non-controlling interest	  -   	  -   	  -   	  -   	  236 	  236 	  88 	  324 
	 Acquisition of non-
	 controlling interest	  -   	  -   	  -   	  -   	  (138)	  (138)	  (58)	  (196)
										        
								      
	 At 31 December 2009	  271 	  365 	  (4)	  (62 036)	  162 248 	  100 845 	  861 	  101 706	  
								      
	 Profit (loss) for the year 	  -   	  -   	  -   	  -   	  (11 357)	  (11 357)	  (613)	  (11 970)
	 Other comprehensive 
	 income / (loss)		   -   	  -   	  (19 084)	  -   	  (19 084)	  (641)	  (19 725)	
	 Total comperehensive income 		   -   	  -   	  (19 084)	  (11 357)	  (30 441)	  (1 253)	  (31 694)
								      
	 Sale of treasury shares 	  -   	  3 195 	  3 	  -   	  -   	  3 198 	  -   	  3 198 
	 Acquisition of non-
	 controlling interest	  -   	  -   	  -   	  -   	  (92)	  (92)	  (83)	  (175)
										        
										        
	 At 31 December 2010	  271 	  3 560 	  (1)	  (81 120)	  150 800 	  73 510 	  (475)	  73 035 	
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Consolidated statement of cash flows 1 January – 31 December  				 
 
	
	
	 (USD 1 000)	 Notes	 2010	 2009	 2008	 	
			 
 	 Operating activities:				  
	 Profit /(loss) before tax from continuing operations	 15	  (11 183)	  17 136 	  (62 743)
				  
	 Non-cash adjustment to reconcile profit before tax to net 
	 operational cash flow				  
	       Loss/ (gain) sale of assets	 10	  3 	  13 	  (6 269)
	       Depreciation vessels, drydocking and equipment	 21	  13 811 	  8 444 	  8 557 
	       Impairment (reversal impairment)     		   -   	  (2 947)	  4 017 
	       Fair value adjustments on marketable securities	 23	  -   	  (50 946)	  35 758 
	       Realized (gains) losses from marketable securities	 23	  (553)	  26 372 	  13 984 
	       Interest income	 11	  (223)	  (148)	  (358)
	       Interest cost	 12	  22 435 	  10 000 	  10 344 
	 Working capital adjustments				  
	       Change in inventories, receivables and  
	       accounts payables		   (964)	  5 373 	  (7 523)
	 Payment of income tax		   (530)	  (164)	  (12)	
	 Net cash flows from continuing operating activites		   22 796 	  13 134 	  (4 245)	
	 Net cash flows from discontinued operating activites, RoRo	 18	  -   	  48 652 	  81 344 	
	 i) Net cash flow operating activities		   22 796 	  61 786 	  77 098	  
				  
	 Investing activites:				  
	 Proceeds from sale of marketable securities	 23	  19 000 	  106 738 	  22 516 
	 Investments in marketable securities	 23	  -   	  (58 761)	  (61 511)
	 Investments in vessels and newbuildings		   (57 135)	  (105 365)	  (107 497)
	 Investments in intangibles		   (5 702)	  (340)	  (33 416)
	 Interest received		   199 	  (22 486)	  358 
	 Proceeds from sale of  vessels and equipment		   267 	  148 	  21 548 
	 Investment in equipment		   (968)	  90 	  (35)	
	 Net cash flows from continuing investing activities		   (44 339)	  (79 976)	  (158 037)	
	 Net cash flows from discontinued investing activities, RoRo	 18	  -   	  (34 784)	  (1 045 538)	
	 ii) Net cash flow investing activities		   (44 339)	  (114 760)	  (1 203 575)	
				  
	 Financing activites:				  
	 Proceeds from borrowings - mortgage debt		   55 207 	  94 654 	  149 426 
	 Repayment of borrowings		   (5 664)	  (3 567)	  (23 078)
	 Interest paid		   (21 044)	  (9 546)	  (8 936)
	 Issue of share capital		   -   	  -   	  60 
	 Sale of non-controlling interest		   -   	  324 	  -   
	 Acquisition of non-controlling interest		   (175)	  (196)	  -   
	 Net cash flows from continuing financing activities		   28 324 	  81 669 	  117 472 	
	 Net cash flows from discontinued financing activites, RoRo	 18	  -   	  (196 359)	  1 129 357	  
	 iii) Net cash flow financing activities		   28 324 	  (114 690)	  1 246 829	  
						    
	 Net increase/(decrease) in cash and cash equivalents	 (i+ii+iii)	  6 781 	  (167 664)	  120 352	  
	 Cash and cash equivalents at 1 January		   21 998 	  189 662 	  69 311	  
	 Cash and cash equivalents at end period	 26	  28 779 	  21 998 	  189 662	
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Höegh LNG Holdings Ltd (the “Company”) is a limited 
company domiciled and incorporated under the laws 
of the Islands of Bermuda on 6 November 2006. Its 
registered address is Canon’s Court, 22 Victoria Street, 
Hamilton 12 Bermuda.  On 9 June 2010 the Company’s 
name was changed from Leif Höegh & Co. Limited to 
Höegh LNG Holdings Ltd. 
	 The consolidated financial statements of the Company  
comprise the Company and its subsidiaries, joint ven-
tures and associated companies (together referred to as 
“Höegh LNG” or the “Group”).
	 Höegh LNG is a fully integrated ship owning company, 
owning, managing and operating a fleet of five LNG car-
riers, of which three are regular LNG carriers and two are 
Shuttle and Re-gasification vessels (SRV). In addition 
to transporting LNG, the SRVs act as floating terminals 
while delivering natural gas to the market. Höegh LNG 
further operates two regular LNG carriers on manage-
ment agreements. Höegh LNG’s strategy is to add value 
to its customers by broadening its scope of business 
beyond conventional LNG transportation services, to 

include a wider range of value chain services, such as 
LNG production, transportation, storage, re-gasification 
and market access services.
	 Prior to 26 June 2009, the Group comprised a RoRo 
business in addition to the LNG business. On this date 
the RoRo business was spun off from the Group and is 
consequently presented as discontinued operations in 
the consolidated statements of comprehensive income 
until 26 June 2009. 
		 Höegh LNG Holdings Ltd is ultimately owned 46,7 % 
by a trust under which Morten W. Høegh is the primary 
beneficiary, and 46,7 % by companies controlled by Leif 
O. Høegh.
	 The Group’s financial statements for the years ended 
31 December 2010, 2009 and 2008 were approved by the 
Board on 5 April 2011.
 

Notes – Höegh LNG Holdings Ltd Consolidated 

A) Basis for preparation
The consolidated financial statements of Höegh LNG 
have been prepared in accordance with the International 
Financial Reporting Standards (IFRS), as adopted by the 
EU.
	 The consolidated financial statements have been 
prepared on a historical cost basis, except for derivative 
financial instruments and the marketable securities port-
folio classified as held for trading investments. 
		 The consolidated financial statements presented 
include the 3 years of 2010, 2009 and 2008. The consoli-
dated financial statements are presented in USD and all 
values are rounded to the nearest thousand (USD’000) 
unless otherwise indicated.
	 The cash flow statements are presented using the 
indirect method.

B) Functional and presentation currency
The Group presents its financial statements in USD. 
This is also the functional currency for all the material 
companies in Höegh LNG. The companies in Höegh LNG 
prepare accounts both in local currency and USD. All 
transactions in other currencies than USD are included 
in the accounts at the rate of exchange on the date of the 
transaction. Monetary assets and liabilities denominated 
in foreign currencies are converted to USD at the rates 
applicable at the balance sheet date. Non-monetary 
items that are measured in terms of historical cost in for-
eign currency are converted using the exchange rate at 
the date of the initial transaction. 

C) Basis of consolidation 

Subsidiaries
Subsidiaries are all entities in which the Group has a con-
trolling interest. A controlling interest is normally attained 
when Höegh LNG owns, either directly or indirectly, more 
than 50% of the shares in the Group or through agree-
ments are capable of exercising control over the Group. 
Subsidiaries are fully consolidated from the date on 
which control is transferred to the Group. They are de-
consolidated as of the date the control ceases.

Business combinations
The purchase method is applied when accounting for 
business combinations. The cost of an acquisition is 
measured as the aggregate of the consideration trans-
ferred, measured at acquisition date fair value and the 
amount of any non-controlling interest in the acquiree. 
For each business combination, the Group measures the 
non-controlling interest either at fair value or at the pro-
portionate share of the acquiree’s identifiable net assets. 
Acquisition costs incurred are expensed. Any contingent 
consideration to be transferred by the Group will be rec-
ognised at fair value at the acquisition date. Subsequent 
changes to the fair value of the contingent consideration 
which is deemed to be an asset or liability will be recog-
nised in accordance with IAS 39 either in profit or loss or 
as a change to other comprehensive income. If the con-
tingent consideration is classified as equity, it will not be 
re-measured until it is finally settled within equity. 

2.1	 Summary of significant accounting policies

1	 Corporate information
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 	 Goodwill is initially measured at cost being the excess 
of the aggregate of the consideration transferred and the 
amount recognised for non-controlling interest over the 
net identifiable assets acquired and liabilities assumed. 
After initial recognition, goodwill is measured at cost less 
any accumulated impairment losses. For the purpose of 
impairment testing, goodwill acquired in a business com-
bination is, from the acquisition date, allocated to each 
of the Group’s cash-generating units that are expected 
to benefit from the combination, irrespective of whether 
other assets or liabilities of the acquiree are assigned to 
those units. 

Joint ventures
The Group has interests in joint ventures which is jointly 
controlled companies, whereby the venturers have a con-
tractual arrangement that establishes joint control over 
the economic activities of the entity. 
	 The Group recognises its interest in joint ventures 
using the proportionate consolidation method. The Group 
combines its share of each of the assets, liabilities, 
income and expenses of the joint venture with similar 
items, line by line, in its consolidated financial state-
ments. The financial statements of the joint ventures are 
prepared for the same reporting period as for the Group.
	 The consolidated financial statements are prepared on 
the assumption of uniform accounting policies for identi-
cal transactions and other events under equal circum-
stances.

Associates
The Group’s investment in associates is accounted for 
using the equity method. An associate is an entity in 
which the Group has significant influence.  
	 Under the equity method, the investment in associates 
is carried in the statement of financial position at cost 
plus post acquisition changes in the Group’s share of net 
assets of the associate. 
	 The statement of comprehensive income reflects the 
share of the results of operations of the associate. 

Intra-group transactions
Intra-group balances and transactions and any income 
and expenses arising from intra-group transactions are 
eliminated in preparing the consolidated financial state-
ments. Unrealised gains arising from transactions with 
associated companies and joint ventures are eliminated 
according to the Group’s share in the Group or joint ven-
ture. Unrealised losses are eliminated in the same way as 
unrealised gains, but only to the extent that there is no 
evidence of impairment.

Discontinued operations
A discontinued operation is a component of Höegh LNG 
that has been disposed of or is classified as held for 
sale and represents a separate major line of business. 
A separate major line of business is a distinguishable 
component that is engaged in providing products or 
services and that is subject to risk and rewards that 
are different from those of other separate major lines of 
business.

D) Revenue recognition

Charter hire
Chartering of vessels to customers is recognised as rev-
enue based on whether the chartering contract is consid-
ered to be an operating lease or a finance lease pursuant 
to IAS 17. 
	 Leases in which substantially all of the risks and 
rewards of ownership are retained by the lessor, is clas-
sified as operating leases. Revenue from operating 
leases  are measured at the fair value of the consideration 
received and recognised as revenue on a straight line 
basis over the duration of the charter period based on 
contractual rates.  The Group does not recognise revenue 
during days that the vessel is off-hire. 

The Group has no financial lease revenue.

Management income
The Group receives management income from external 
owners related to technical, commercial and adminis-
trative services performed by entities within the group. 
These revenues are recognised in the relevant period for 
providing the service.

RoRo operations (discontinued)
Voyage revenue and expenses from the RoRo opera-
tions are measured at the fair value of the consideration 
received and recognised on a discharge to discharge 
basis for all spot voyages. In accordance with this 
method the voyage revenue and expenses are recog-
nised evenly over the period from the voyage starts and 
until it ends. Revenues and expenses related to on going 
voyages at year-end are recognised on a pro-rata basis 
based on estimates

Dividends
Dividend income is recognised when the right to receive 
payment is established.

E) Cash and cash equivalents
Cash and short-term deposits comprise cash at banks 
and in hand and short-term deposits with an original 
maturity of three months or less. Cash includes restricted 
bank accounts for deposits in respect of employee taxes.

F) Trade and other receivables
Trade and other receivables are recognised at fair value 
and subsequently measured at amortised cost. The 
interest element is disregarded if it is insignificant, which 
is normally the situation for Höegh LNG. Should there 
be objective evidence of a fall in value, the difference 
between the carrying amount and the estimated recover-
able amount is recognised as a loss.

G) Financial instruments
The Group has financial instruments within the scope of 
IAS 39 that has been classified in the following catego-
ries: at fair value with changes in value through profit or 
loss, loans and receivables and other liabilities. For loans 
and receivables, see paragraph G. For other liabilities, 
see paragraph O.  Financial assets at fair value through 
profit or loss include derivative financial instruments and 
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financial assets held for trading. Financial assets at fair 
value through profit and loss are carried in the statement 
of financial position at fair value with changes in fair value 
recognised and presented as financial income or financial 
expense.

Hedge accounting – cash flow hedges
For certain interest rate swaps the Group applies cash 
flow hedge accounting. At inception of the hedge rela-
tionship, the Group formally designates and documents 
the hedge relationship to which the Group wishes to 
apply hedge accounting and the risk management 
objective and strategy for undertaking the hedge. The 
documentation includes identification of the hedging 
instrument, the hedged item or transaction, the nature 
of the risk being hedged and how the Group will assess 
the effectiveness of changes in the hedging instrument’s 
fair value on offsetting the exposure to changes in the 
cash flows attributable to the hedged risk. Such hedges 
are expected to be highly effective in achieving offsetting 
changes in cash flows and are assessed on an on going 
basis to determine that they actually have been highly 
effective throughout the financial reporting periods for 
which they were designated. 
	 The effective portion of the gain or loss on the hedging 
instrument is recognised directly as other comprehensive 
income in the cash flow hedge reserve, while any ineffec-
tive portion is recognised immediately in profit or loss.
	 Amounts recognised as other comprehensive income 
are transferred to profit or loss when the hedged transac-
tion affects profit or loss, such as when the hedged finan-
cial income or expense is recognised or when a forecast 
transaction occurs. 
	 Derivative financial instruments that are designated 
as effective hedging instruments, are separated into a 
current and non-current portion consistent with the clas-
sification of the underlying item. 
	

H) Vessels/Newbuildings/Equipment
Non-current assets as vessels, newbuildings and equip-
ment are carried at cost less accumulated depreciation 
and impairment charges. Cost is defined as directly 
attributable costs plus borrowing cost. 
	 When assets are sold or disposed of, the gross car-
rying amount and accumulated depreciation are derec-
ognised, and any gain or loss on the sale or disposal is 
recognised in the statement of comprehensive income. 

Vessels:
Depreciation is calculated on a straight-line basis over 
estimated useful life taking residual values into consider-
ation. The estimated useful life for the vessels is normally 
30 years.
	 Certain elements like cost related to major classifica-
tion/dry-docking, which are capitalised, have shorter 
useful lifetime and are depreciated until the next planned 
dry docking, typically three to five years. When second 
hand vessels are purchased and newbuildings are deliv-
ered a portion of the price paid is classified as dry dock-
ing.
	 Cost of day-to-day servicing, maintenance and repairs 
are expensed as incurred.
	 The useful life and residual values are reviewed at 
each financial year end and adjusted prospectively, if 
appropriate. 

Newbuildings:
Vessels under construction are classified as non-current 
assets and recognised at the costs incurred in relation 
to the non-current asset when paid. Newbuildings are 
not depreciated until delivered. Borrowing costs directly 
attributable to the construction of vessels, which take a 
substantial period of time to get ready for their intended 
use, are added to the cost of the vessels, until such time 
as the vessels are ready for their intended use. 

Equipment:
Depreciation is calculated on a straight-line basis with the 
following estimated useful life:

–	 Office equipment  	 4-10 years
– 	 Cars	 5 years

Finance leases – The Group as lessee:
Leases that transfer to Höegh LNG substantially all the 
risks and benefits incidental to ownership are recognised 
as finance leases. All other leases are classified as oper-
ating leases. The assessment is based on the substance 
of the transaction by using indicators in IAS 17 and IFRIC 
4, and is determined at the inception of the contract.
	 Höegh LNG presents financial leases in the financial 
statements as assets and liabilities. When a finance lease 
is included for the first time the asset is measured at 
the lower of fair value and present value of the minimum 
lease. Direct costs relating to the lease are included in 
the asset’s cost price. Quarterly rent is separated into an 
interest element and a repayment element. The commit-
ment is included in the balance sheets as a finance lease 
liability.
	 The leases are classified as financial leases as the 
lease terms are for the major part of the economic life 
of the asset, the present value of the minimum lease 
payments amounts to at least substantially all of the fair 
value of the leased asset and gains or losses from the 
fluctuation in the fair value of the residual accrue to the 
lessee.
	 Vessels under financial leases are depreciated con-
sistently with similar vessels directly owned by the Group. 
	
Operational leases – the Group as lessee:
Generally, the Group has no significant operational lease 
agreements whereby it is the lessee. Any rent related to 
operational leases is recognised on a straight line basis 
over the term of the relevant lease. 

I) Intangible assets
Intangible assets acquired separately are measured on 
initial recognition at cost. The cost of separately acquired 
intangible assets comprises the purchase price and any 
directly attributable costs. Following initial recognition, 
intangible assets are carried at cost less any accumu-
lated amortization and accumulated impairment losses, 
if any.
	 The useful lives of the capitalized intangible assets are 
assessed to be either finite or indefinite. Intangible assets 
with finite lives are amortized over the useful economic 
life and assessed for impairment whenever there is an 
indication that the intangible asset may be impaired. 
The amortization period and the amortization method 
for an intangible asset with finite useful life are reviewed 
at least at the end of each reporting period. Changes in 
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the expected useful life is accounted for by changing the 
amortization period or method, as appropriate, and are 
treated as a change in accounting estimates. Intangible 
assets with indefinite useful lives are not amortized, but 
tested for impairment annually at the cash-generating 
unit level. The assessment of indefinite life is reviewed 
annually to determine whether the indefinite life continues 
to be supportable. If not, the change in useful life from 
indefinite to finite is made on a prospective basis.
	 Research costs are expensed as incurred. 
Development expenditures, on an individual project, are 
recognised as an intangible asset when the Group can 
demonstrate: 
•	 the technical feasibility of completing the intangible 

asset so that it will be available for use or sale
•	 its intension to complete and its ability to use or sell 

the asset
•	 how the asset will generate future economic benefits
•	 the availability of resources to complete the asset
•	 the ability to measure reliably the expenditure during 

development
	
Following initial recognition of the development expendi-
ture as an asset, the cost model is applied requiring the 
asset to be carried at cost less any accumulated amorti-
zation and accumulated impairment losses. Amortization 
of the asset begins when the development is complete 
and the asset is available for use. It is amortized over the 
period of expected future benefit. During the period of 
development, the asset is tested for impairment annually. 

J) Provisions
Provisions are recognised when the Group has a present 
obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow or resources embod-
ying economic benefits will be required to settle the obli-
gation and a reliable estimate can be made of the amount 
of the obligation. The expense relating to any provision is 
presented net of any reimbursement.

K) Equity
Own equity instruments which are reacquired (treasury 
shares) are recognised at cost and deducted from equity. 
No gain or loss is recognised in profit or loss on the 
purchase, sale, issue or cancellation of the Group’s own 
equity instruments. Any difference between the carrying 
amount and the consideration, if reissued, is recognised 
in share premium.
	 Transaction costs related to an equity transaction are 
recognized directly in equity, net of tax.

L) Income tax
Some of the companies in the Group are subject to 
income tax in the countries in which they operate. Income 
tax expense in these entities represents the current 
income tax and changes in any deferred tax assets and 
liabilities.  

Current income tax
Current income tax assets and liabilities for the current 
period are measured at the amount recovered from or 
expected paid to the tax authorities. Tax rates and tax 
laws used to compute the amount are those that are 

enacted or substantively enacted, at the reporting date 
in the countries where the Group operates and generates 
taxable income.

Deferred tax
Deferred tax is provided using the liability method on 
temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying 
amounts for financial reporting purposes. 
	 Deferred tax assets are recognised for all deductible 
temporary differences and tax losses carried forward, 
to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differ-
ences and unused tax losses can be utilised. 
	 The carrying amount of deferred tax assets is 
reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable 
profit will be available to allow all or part of the deferred 
tax asset to be utilised. Unrecognised deferred tax 
assets are reassessed at each reporting date and are 
recognised to the extent that it has become probable that 
future taxable profits will allow the deferred tax asset to 
be recovered. 
	 Deferred tax assets and liabilities are measured at the 
tax rates that are expected to apply in the year when the 
asset is realised or the liability is settled, based on tax 
rates and tax laws that have been enacted or substan-
tively enacted at the reporting date. Deferred tax assets 
and liabilities are offset, if a legally enforceable right 
exists to set off current tax assets against current income 
tax liabilities and the deferred taxes relate to the same 
taxable entity and the same taxation authority. 

M) Impairment of assets

Financial assets
For financial assets carried at amortised cost the Group 
assesses whether objective evidence of impairment 
exists. If there is objective evidence that an impair-
ment loss has been incurred, the amount of the loss is 
measured as the difference between the assets carrying 
amount and the present value of estimated future cash 
flows. The impairment loss is reversed if, and only if, 
there has been changes in estimates used to determine 
the asset’s recoverable amount since the last impairment 
loss was recognised. However, an increase in the carry-
ing amount is only recognised to the extent that it does 
not exceed what the amortised cost would have been if 
the impairment loss had not been recognised.

Vessels, Newbuildings and Equipment
The carrying amounts of vessels, newbuildings and 
equipment are tested for impairment whenever there are 
indications that the value may be impaired. When such 
indicators exist, the Group estimates the assets’ recover-
able amount. An asset’s recoverable amount is the higher 
of an asset’s or cash-generating units (CGU) fair value 
less costs to sell and its value in use and is determined 
for an individual asset, unless the asset does not gener-
ate cash inflows that are largely independent of those 
from other assets or group of assets. The CGU is for the 
Höegh LNG vessels assessed to be each vessel, except 
for pool arrangements (discontinued RoRo operations) in 
which the operations are considered to be part of a single 
cash-generating unit as this is the smallest strategically 
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identifiable group of assets. Where the carrying amount 
of an asset or CGU exceeds its recoverable amount, the 
asset is considered impaired and is written down to its 
recoverable amount. A previously recognised impair-
ment loss is reversed only if there has been a change in 
the estimates used to determine the asset’s recoverable 
amount since the last impairment loss was recognised. 
If that is the case the carrying amount of the asset is 
increased to its recoverable amount. That increased 
amount cannot exceed the carrying amount that would 
have been determined, net of depreciation, had no 
impairment loss been recognised for the asset in prior 
years. Such reversal is recognised in the statement of 
comprehensive income.

Intangible assets 
For intangible assets with indefinite useful lives and 
intangible assets in the development phase the Group 
performs impairment testing annually and when cir-
cumstances indicate that the carrying amount may be 
impaired. For intangible assets with finite lives impair-
ment testing is carried out whenever there is an indication 
of impairment.
	 As part of the impairment testing, the Group esti-
mates the recoverable amounts, which is the higher of 
the asset’s or cash-generating units (CGU) fair value less 
costs to sell and its value in use and is determined for an 
individual asset, unless the asset does not generate cash 
inflows that are largely independent of those from other 
assets or group of assets. Where the carrying amount 
of an asset or CGU exceeds its recoverable amount, the 
asset is considered impaired and is written down to its 
recoverable amount.  	A previous recognised impairment 
loss is reversed only if there has been a change in the 
assumptions used to determine the recoverable amount 
since the last impairment loss was recognised. The 
reversal is limited so that the carrying amount does not 
exceed its recoverable amount, nor exceed the carrying 
amount that would have been determined, net of depre-
ciation, had no impairment loss been recognised in prior 
years. Impairment losses related to goodwill cannot be 
reversed in future periods. 

N) Interest bearing debt
All loans and borrowings are initially recognised at the 
fair value of the consideration received less directly 
attributable transaction costs. After initial recognition, 
interest-bearing loans and borrowings are subsequently 
measured at amortised cost using the effective interest 
method. 
	 Gains and losses are recognised in profit or loss when 
the liabilities are derecognised as well as through the 
amortisation process.
	 Loans payables within 12 months are presented as 
current liability. 

O) Non-cash dividends 
Distribution of  assets other than cash as dividend to 
owners are recognized at book values when distributing 
non-cash assets that is ultimately controlled by the same 
party or parties before and after the distribution. The 
liability to pay a non-cash dividend is recognised when 
the distribution is declared by the Board of Directors. 

P) Marketable securities
The various financial investments within the marketable 
securities portfolio are classified as held for trading 
investment, hence measured at fair value. The market-
able securities portfolio is classified as current assets. 
Fair value changes and realized gains and losses are pre-
sented as financial income and financial expense. 

Q) Defined benefit plans and pension contributions

Norway
The Group has a defined benefit plan for employees in 
Norway. The liability recognised in respect of defined 
benefit pension plans is the present value of the defined 
benefit obligation at the reporting date less the fair value 
of plan assets, together with adjustments for unrecog-
nised actuarial gains and losses and past service cost. 
	 The defined benefit obligation is calculated annu-
ally by independent actuaries using the projected unit 
credit method. The present value of the defined benefit 
obligation is determined by discounting the estimated 
future cash outflows using interest rates of government 
bonds that are denominated in the currency in which the 
benefits will be paid and that have the terms to maturity 
approximating to the terms of the related pension liability. 
	 Actuarial gains and losses arising due to new informa-
tion and changes in actuarial assumptions are amortized 
over the expected remaining service period. 

United Kingdom
In addition to the defined benefit plan described above, 
the Group makes contributions to a pension plan in the 
UK. The pension contributions are charged as expenses 
as they are incurred. The Group’s obligation is limited to 
the amount of the contributions paid.

R) Events after balance sheet date
New information on the Group’s positions at the balance 
sheet date is taken into account in the annual financial 
statements. Events after the balance sheet date that do 
not affect the Group’s position at the balance sheet date, 
but which will affect the Group’s position in the future, are 
disclosed if significant. 

S) New standards, amendments and interpretations
The Group has adopted the new IFRS standards, amend-
ments and interpretations that became effective as of 
1 January 2010, however none of them had a material 
impact on the Group’s financial statements.
	 The following IFRS standards, amendments and inter-
pretations have been published and are mandatory for 
the Group’s accounting periods beginning on or after 1 
January 2011: 

Amendments to IFRS 7 Financial Instruments –
Disclosures
The amended IFRS 7 is effective for annual periods 
beginning on or after 1 July 2011, but the standard is not 
yet approved by the EU. The Group expects to implement 
the amended IFRS 7 as of 1 January 2012.
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IFRS 9 Financial Instruments
IFRS 9 is effective for annual periods beginning on 
or after 1 January 2013, but the standard is not yet 
approved by the EU. The Group expects to apply IFRS 9 
as of 1 January 2013.

Amendments to IAS 12 Income Taxes
The amended IAS 12 is effective for annual periods 
beginning on or after 1 January 2012, but the standard is 
not yet approved by the EU. The Group expects to imple-
ment the amended IAS 12 as of 1 January 2012.

IAS 24 (revised) Related Party Disclosures
IAS 24 (R) is effective for annual periods beginning on or 
after 1 January 2011, but the revised standard is not yet 
approved by the EU. The Group expects to implement 
IAS 24 (R) as of 1 January 2011. 

Amendments to IAS 32 Financial Instruments: 
Presentation – Classification of Rights Issues
The amendment is effective for annual periods beginning 
on or after 1 February 2010. The Group expects to imple-
ment the amendments as of 1 January 2011.

Amendments to IFRIC 14 IAS 19, The Limit on 
a Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction – Prepayments of 
a Minimum funding Requirement
The amendment is effective for annual periods beginning 
on or after 1 January 2011. The Group expects to imple-
ment the amendment as of 1 January 2011.

IFRIC 19 Extinguishing Financial Liabilities with 
Equity Instruments 
The interpretation is effective for annual periods begin-
ning on or after 1 July 2010. The Group expects to imple-
ment IFRIC 19 as of 1 January 2011.

Annual improvements project 2010
The improvements are effective for annual periods begin-
ning on or after 1 July 2010. The Group plans to imple-
ment the amendments from 1 January 2011; 

•	 IFRS 3Business Combinations
•	 IFRS 7 Financial Instruments – Disclosures
•	 IAS 1 Presentation of Financial Statements
•	 IAS 27 Consolidated and Separate Financial 

Statements
•	 IFRIC 13 Customer Loyalty Programmes

The above new IFRS standards, amendments and inter-
pretations are not expected to have an impact on the 
Group’s financial statements or that impact is not known 
or reasonably estimable. 

The preparation of financial statements in accordance 
with IFRS requires management to make estimates, 
assumptions and judgements which affect the appli-
cation of the accounting principles and the reported 
amounts of assets and liabilities, revenues and expenses. 
Estimates are based upon management’s best knowl-
edge of information available at the date the financial 
statements are authorised for issue. In many circum-
stances, the ultimate outcome related to estimates and 
assumptions may not be known for several years after 
the preparation of the financial statements.

The estimates for Höegh LNG are mainly related to fol-
lowing items:
–	 Depreciation of vessels
–	 Impairment of intangible assets
–	 Pension liabilities
–	 Lease contracts – the Group as Lessor

Depreciation of vessels
Depreciation of vessels is based on the expected use-
ful lifetime for vessels. This is to some extent influenced 
by future market conditions and future scrap prices. The 
future scrap prices are depending on the steel prices and 
are annually reassessed. In case of significant changes in 
estimated useful lifetimes, depreciation is adjusted pro-
spectively. As of 1 January 2010 Höegh LNG has not made 
any changes to the estimated useful lifetime of its vessels. 

Impairment of intangible assets
Höegh LNG reviews periodically whether cash-gener-
ating units containing intangible assets have suffered 
any impairment. The recoverable amounts have been 
determined based on value-in-use calculations. The 
impairment testing for cash-generating unites requires a 
number of estimates and judgements in order to calcu-
late the net present value of estimated future cash flows 
such as the development in project revenues and costs, 
the discount rate etc. The key assumptions used for the 
impairment testing are discussed in note 20.
	 The impairment calculations demand a high degree 
of estimation and Management must make complex 
assessments in regard to the expected cash flows aris-
ing from such assets and the discount rates. Changes 
to these estimates could significantly impact any recog-
nised impairment. 

Pension liabilities
Net pension liabilities are based on actuarial calcula-
tions taking into account the discount rate, future salary 
increases, pension adjustments, the expected return 
from pension fund together with demographic factors 
such as disability and expected lifetime.

2.2	 Significant accounting judgements, estimates and assumptions
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Lease contracts – the Group as lessor
Lease contracts where the Group is the lessor are clas-
sified as a finance lease only to the extent that the lease 
transfer substantially all the risk and rewards incidental to 
ownership of the leased items to the lessee. The evalua-
tion is based on the substance of the transaction rather 
than the form of the contract. All other leases are classi-

fied as operating leases. The Group only has operating 
leases as lessor. This evaluation of the lease as finance or 
operational lease involves estimation and judgement. 

Joint Ventures
Höegh LNG has between 33.98% and 50% interest in joint ventures (See Note 38).

The Group’s shares of assets, liabilities, income and expenses of jointly controlled entities for the years 2010, 2009 and 
2008, are as follows:

3	 Interest in joint ventures and associates

					   

								        Total

		  	 Methane 	 Joint	 Joint Gas 	 SRV Joint	 SRV Joint	 Joint 

	 2010	 	 Carriers Ltd	 Gas Ltd	 Two  Ltd	 Gas  Ltd	 Gas Two Ltd	 Ventures		

 

	 Income on T/C basis		   5 231 	  -   	  -   	  19 868 	  11 657 	  36 756 

	 Operating expenses		   (3 658)	  (8)	  (33)	  (3 442)	  (2 137)	  (9 278)

	 Depreciation		   (358)	  (2 068)	  (3 029)	  (5 190)	  (2 993)	  (13 638)

	 Net financial income/expenses		   3 	  (3 488)	  (4 956)	  (8 677)	  (6 104)	  (23 222)	

	 Profit /(loss) before tax		   1 218 	  (5 564)	  (8 018)	  2 559 	  423 	  (9 382)	

							     

	 Non-current assets		   4 493 	  59 288 	  83 377 	  163 663 	  162 824 	  473 645 

	 Current assets		   3 609 	  1 107 	  2 447 	  4 049 	  6 737 	  17 949 

							     

	 Non-current liabilities		   -   	  (69 999)	  (98 995)	  (164 424)	  (168 147)	  (501 565)

	 Current liabilities		   (2 166)	  (5 212)	  (7 608)	  (13 736)	  (14 486)	  (43 208)	

	 Equity		   5 936 	  (14 816)	  (20 779)	  (10 448)	  (13 072)	  (53 179)		

					   

								        Total

		  Liq.Gandria	 Methane 	 Joint	 Joint Gas 	 SRV Joint	 SRV Joint	 Joint 

	 2009	 Charter. Co Ltd	 Carriers Ltd	 Gas Ltd	 Two  Ltd	 Gas  Ltd	 Gas Two Ltd	 Ventures	

 

	 Income on T/C basis	  -   	  6 109 	  -   	  -   	  1 742 	  -   	  7 851 

	 Operating expenses	  (4)	  (3 375)	  (22)	  (30)	  (342)	  (57)	  (3 830)

	 Depreciation	  -   	  (1 260)	  (2 068)	  (3 029)	  (435)	  -   	  (6 792)

	 Net financial income/expenses	  -   	  -   	  (3 619)	  (5 086)	  (752)	  (78)	  (9 535)	

	 Profit /(loss) before tax	  (4)	  1 474 	  (5 709)	  (8 145)	  213 	  (135)	  (12 306)	

	 Non-current assets	  -   	  3 055 	  58 647 	  86 407 	  162 209 	  108 918 	  419 236 

	 Current assets	  -   	  2 252 	  1 054 	  1 527 	  11 506 	  1 199 	  17 538 

							     

	 Non-current liabilities	  -   	  -   	  (70 096)	  (99 306)	  (162 254)	  (106 562)	  (438 218)

	 Current liabilities	  -   	  (510)	  (5 273)	  (7 705)	  (12 926)	  (5 923)	  (32 337)	

	 Equity	  -   	  4 797 	  (15 668)	  (19 077)	  (1 465)	  (2 368)	  (33 781)	  

	 Liquimarine Gandria Chartering Co. Ltd was dissolved in 2009.

> (Amounts in tables USD 1 000)
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	 							       Total

		  Liq.Gandria	 Methane 	 Joint	 Joint Gas 	 SRV Joint	 SRV Joint	 Joint 

	 2008	 Charter. Co Ltd	 Carriers Ltd	 Gas Ltd	 Two  Ltd	 Gas  Ltd	 Gas Two Ltd	 Ventures	

 

	 Income on T/C basis	  1 002 	  6 070 	  -   	  -   	  -   	  -   	  7 072 

	 Operating expenses	  (2 884)	  (3 587)	  (22)	  (36)	  (178)	  (170)	  (6 877)

	 Gain/(loss) on sale of assets	  6 270 	  -   	  -   	  -   	  -   	  -   	  6 270 

	 Depreciation	  (959)	  (1 266)	  (2 068)	  (3 029)	  -   	  -   	  (7 322)

	 Net financial income/expenses	  12 	  2 	  (3 705)	  (5 300)	  (54)	  (44)	  (9 089)	

	 Profit/ (loss) before tax	  3 441 	  1 219 	  (5 795)	  (8 365)	  (232)	  (214)	  (9 946)	

							     

	 Non-current assets	  -   	  4 316 	  60 515 	  89 436 	  105 947 	  61 403 	  321 617 

	 Current assets	  555 	  747 	  1 060 	  1 890 	  982 	  824 	  6 058 

							     

	 Non-current liabilities	  -   	  -   	  (81 637)	  (116 130)	  (93 930)	  (54 613)	  (346 310)

	 Current liabilities	  (14)	  (782)	  (4 526)	  (6 649)	  (921)	  (10)	  (12 902)			

	 Equity	  541 	  4 281 	  (24 588)	  (31 453)	  12 078 	  7 604 	  (31 537)	

	 Investments in associates in 2008:
	 There are no investments in associates for the years ending 2010 and 2009. The carrying amounts of investments in  
	 associates recognized at 31 December 2008 are as follows: 

	 2008

						      Profit/(loss) 	 Share of	 Share of 

	 Company		  Assets	 Liabilities	 Equity	 for the year	 profit/(loss)	  equity		

 

	 Compressed Energy Technology AS		   1 078 	  8 083 	  (7 005)	  (1 786)	  -   	  -   

	 Euro Marine B.V.		   28 608 	  19 672 	  8 936 	  319 	  (808)	  5 499 

	 Fr.E.T Cetam S.A.S		   1 602 	  18 	  1 585 	  917 	  -   	  14	  

	 Equity		   31 288 	  27 773 	  3 516 	  (550)	  (808)	  5 513 			

				  

	 The share of profit / (loss) from investments in associates in 2008 is presented as part of discontinued operations,  
	 See note 18.

	 Höegh LNG is a fully integrated LNG transportation company operating and managing seven LNG carriers of which  
	 five are partly owned by Höegh LNG. In addition the Group has two car carriers in operation.

	 Freight revenues	 Share	 2010	 2009	 2008	

	 Arctic Lady	 100 %	 24 419   	 25 395   	 25 189   
	 Arctic Princess	 100 %	 24 802   	 25 821   	 25 037   
	 Höegh Gandria (sold)	 50 %	  -   	  -   	 1 550   
	 Norman Lady	 50 %	 5 436   	 6 196   	 6 060   
	 GDF Suez Neptune (from 30 November 2009)	 50 %	 19 869   	 1 743   	  -   
	 GDF Cape Ann (from 1 June 2010)	 50 %	 11 659   	  -   	  -   
	 Car Carriers	 100 %	 5 790   	 6 027   	  6 232 	
	 Other revenues (service fees etc)	 100 %	  -   	 60   	  -  	  
	 Total		  91 975 	  65 241 	  64 067 	 	
					   

4	 Revenues

> (Amounts in tables USD 1 000)
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	 Management Income and other revenues		  2010 	 2009 	 2008 	
 
	 Commercial Management fee 		  456   	 344   	 517   
	 Technical Management fee 		  1 627   	 245   	  -   
	 Project and supervision fee - SRV companies		  604   	 1 439   	 1 178   
	 Incentive fee Matthew - commercial		  194   	 216   	 180   
	 Other revenues		  604 	  267 	  304 	
	 Total		   3 484 	  2 511 	  2 180 	
							     

The vessels are owned through single purpose compa-
nies, in which Höegh LNG has 33.98% and 50% owner-
ship. 
	 Arctic Princess and Arctic Lady are bare-boat char-
tered to Leif Höegh (UK) Ltd, which is a wholly owned 
subsidiary of Höegh LNG, and therefore shown on a 
100% basis in the freight revenue disclosure above.
	 STX Frontier was delivered to Höegh LNG as manager 
of the vessel on 2 June 2010. The vessel commenced her 
charter with Repsol on 1 July 2010. Höegh LNG receives 
a daily fee as recognition for securing the employment 

of the vessel and administrating the charter party with 
Repsol. This revenue is recognised as other revenues 
within management income. The Group has an option to 
purchase 50% or 100% of the vessel at the end of the 
charter party in 2013, or earlier if the charter party is ter-
minated. 
	 The charterer of the SRVs, GDF Suez Global LNG 
Supply SA, has a termination right that may be exercised 
earliest with effect from end of sixth year and onwards 
throughout the term of the charter party against a lump-
sum subject to a two year prior notice.

	 The below table specifies the expected time charter hire to be received from 1 January 2011 to the end of the firm  
	 charter 	party for each of the Group’s vessels

								      
	 Expected futureT/C income		  Share 	  < 1 year 	 1 to 5 years	 > 5 years	 Total		

	 Arctic Princess	 100 %	  26 933 	  111 022 	  297 915 	  435 870 
	 Arctic Lady	 100 %	  23 383 	  102 793 	  270 483 	  396 659 
	 Gdf Suez Neptune	 50 %	  20 123 	  81 599 	  299 914 	  401 635 
	 Gdf Suez Cape Ann	 50 %	  20 046 	  81 274 	  307 956 	  409 275 
	 Norman Lady	 50 %	  6 306 	  3 791 	  -   	  10 097	  
	 Total			   96 790 	  380 478 	  1 176 267 	  1 653 535	  

	 The estimated future time charter hire revenues are based on assumptions of expected capital expenditure adjustments 	
	 and off-hire.

5	 Segment information

The Group’s reporting structure, as reported to the 
executive management, is broken down into the following 
three operating segments: 

•	 LNG transportation
•	 Floating Regas
•	 Project development 

In addition to the above segments, the Group has seg-
ments that do not individually meet the quantitative 
threshold to report segment information. Further, admin-
istrative costs are managed on a group basis and are not 
allocated to operating segments. Such segments and 
administrative expenses are aggregated to form “Other 
segments / Administrative expenses”. 

	 Management monitors the operating results of its 
operating segments separately for the purpose of mak-
ing decisions about resource allocation and perform-
ance assessment. Segment performance is evaluated 
based on “Operating profit before depreciation” and is 
measured consistently with the consolidated financial 
statements. No segment assets or segment liabilities are 
part of the information regularly provided to executive 
management, except for capitalized project development 
costs within the project development segment.  

> (Amounts in tables USD 1 000)
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						        Other segments/	
	 Year ended	 LNG	 Floating	 Project	 Administrative	
	 31 December 2010	 transportation 	 Regas 	 development	 expenses	 Consolidated		

	 Income on T/C basis			   54 126 	  31 528 	  -   	  5 790 	  91 444 
	 Management income			   -   	  -   		   3 484 	  3 484 			
	 Total income			   54 126 	  31 528 	  -   	  9 274 	  94 928 	
							   
	 Charterhire expenses			   (19 244)	  -   	  -   	  -   	  (19 244)
	 Operating expenses			   (16 213)	  (5 544)	  -   	  (5 320)	  (27 076)
	 Administrative expenses			   -   	  -   	  -   	  (13 549)	  (13 549)
	 Project development 
	 expenses			   -   	  -   	  (11 076)	  -   	  (11 076)	
	 Operating profit before 
	 depreciation			   18 669 	  25 985 	  (11 076)	  (9 595)	  23 983 	
							   
	 Capitalized project  
	 development costs			   -   	  -   	  80 058 	  -   	  80 058 	
 
 
 
								         Other segments/	
	 Year ended	 LNG	 Floating	 Project	 Administrative	
	 31 December 2009	 transportation 	 Regas 	 development	 expenses	 Consolidated		

	 Income on T/C basis			  57 325   	  1 743 	  -   	  6 087 	  65 155 
	 Management income			   -   		   -   	  2 511 	  2 511	  
	 Total income			   57 325 	  1 743 	  -   	  8 598 	  67 666 	
							   
	 Charterhire expenses			   (20 507)		   -   		   (20 507)
	 Operating expenses			   (16 252)	  (285)	  -   	  (5 338)	  (21 875)
	 Administrative expenses			   -   	  -   		   (10 225)	  (10 225)
	 Project development 
	 expenses			   -   	  -   	  (6 708)	  -   	  (6 708	
	 Operating profit before 
	 depreciation			   20 566 	  1 458 	  (6 708)	  (6 964)	  8 352	  
					    -   		
	 Capitalized project 
	 development costs			   -   	  -   	  74 487 	  -   	  74 487 	  
 
 
 
								         Other segments/	
	 Year ended	 LNG	 Floating	 Project	 Administrative	
	 31 December 2008	 transportation 	 Regas 	 development	 expenses	 Consolidated		

	 Income on T/C basis			   57 277 	  -   	  -   	  6 232 	  63 509 
	 Management income			   -   	  -   	  -   	  2 180 	  2 180 	
	 Total income			   57 277 	  -   	  -   	  8 412 	  65 689 	
				   -   			 
	 Charterhire expenses			   (20 522)	  -   	  -   		   (20 522)
	 Operating expenses			   (20 165)	  -   	  -   	  (5 922)	  (26 087)
	 Administrative expenses			   -   			    (7 434)	  (7 434)
	 Project development  
	 expenses			   -   	  -   	  (5 223)	  -   	  (5 223)	
	 Operating profit before  
	 depreciation			   16 590 	  -   	  (5 223)	  (4 944)	  6 422 	
							   
	 Capitalized project  
	 development costs			   -   	  -   	  49 239 	  -   	  49 239 	

> (Amounts in tables USD 1 000)
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A reconciliation of “Operating profit before depreciation” to “Ordinary profit before tax from continuing operations” is 		
provided as follows:

	
					    2010	 2009	 2008		

	 Operating profit before depreciation	 23 983 	  8 352 	  6 422 	
	 Gain/(loss) on sale of asset	  (3)	  (13)	  6 269 
	 Depreciation	 (13 811)	  (8 444)	  (8 557)
	 Reversal impairment/(impairment)	 -   	  2 947 	  (4 017)	
	 Operating profit from continuing operations	 10 169 	  2 841 	  117	  
	 Interest income	 223 	  148 	  358 
	 Interest expense	 (22 435)	  (10 000)	  (10 344)
	 Income from other financial items	 908 	  27 701 	  -   
	 Expenses from other financial items	  (47)	  (3 553)	  (52 874)	
	 Ordinary profit before tax from continuing operations	 (11 183)	  17 136 	  (62 743)	

 
The Company is domiciled in Bermuda. The Group revenue from external customers in Bermuda is USD 0.0 million.  
The breakdown of the major components of the total of revenue from external customers from other countries is  
disclosed above. In 2010 three customers represented income that amounted to 10% of more of total income. 

Table below lists specifies the Group’s recognition of income on time charter (T/C) basis by customers:

					    2010	 2009	 2008		

	 Statoil ASA	  24 558 	  25 821 	  25 027	  
	 Total E&P Norge AS	 24 339 	  25 395 	  25 189 	
	 Gdf Suez Global LNG Supply SA	  31 528 	  1 743 	  -   
	 Other customers	  11 019 	  12 197 	  13 293 	
	 Total	  91 445 	  65 155 	  63 509 	

Statoil ASA, Total E&P Norge AS and other customers represent the LNG transportation segment. Gdf Suez Global LNG 
Supply SA represent the segment of Floating Regas. 

				   2010	 2009	 2008		

	 Charterhire expenses Arctic  Lady	 50,00 %	 8 225	 8 754	 8 717	
	 Charterhire expenses Arctic  Princess	 66,02 %	 11 019	 11 754	 11 805	
	 Total charter hire expenses external ownership		  19 244	 20 507	 20 522	

6	 Charter hire expenses

Leif Höegh (UK) Ltd bare-boat charters Arctic Princess 
and Arctic Lady from the ship owning joint venture com-
panies, in which Höegh LNG has 33.98% and 50% own-
ership respectively. The charter hire expenses represent 

the portion of the bare-boat hire relating to the external 
ownership in the ship owning joint venture companies 
(See Note 38).

> (Amounts in tables USD 1 000)
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				   2010	 2009	 2008		

	 Wages		  10 165   	 7 773   	 9 006   
	 Bonus		   589 	  -   	 63   
	 Employer’s contribution		  1 226   	 988   	 1 162   
	 Other social costs		  975   	 781   	 1 045   	
	 Total wage costs		   12 956 	 9 542   	 11 276   	
	 Services		  1 927   	 1 032   	 1 526   
	 Spare parts/consumables		  3 231   	 3 810   	 3 782   
	 Damage expenses		  239   	 39   	 197   
	 Insurance		  3 060   	 2 634   	 2 491   
	 New installations		  151   	 547   	 198   
	 Ship management/other		  5 512   	 4 271   	 6 617   	
	 Total operating expenses		   27 076 	  21 875 	  26 087 	
							    
	 Number of seafarers		  2010 	 2009 	 2008 		
	 Seafarers 		  347   	 277   	 256  		  
	 Total		  347 	 277   	 256  	  

The increase in operational expenses from 2009 to 2010 is mainly due to increased number of vessels. GDF Suez 
Neptune and GDF Suez Cape Ann were delivered in November 2009 and June 2010 respectively. The reduction in 
operational expenses from 2008 to 2009 is mainly explained by the sale of Höegh Gandria in July 2008.

				   2010	 2009	 2008		

	 Wages		  6 051 	  4 700 	  -   
	 Benefits employees		   93 	  66 	  -   
	 Bonus		  614   	 0   	  -   
	 Pension costs 		  1 242 	  374 	  -   
	 Other social costs		  51 	  142 	  -  		  
	 Total wage costs 		   8 051 	  5 282 	  -  		  
	 Administration cost		  4 414   	 3 314   	 6 051   
	 Consultants/Lawyers		  934   	 1 273   	 1 266   
	 Remuneration board members		  150 	 60   	 360   
	 Other		   -   	 296   	 (243)		
	 Total administrative expenses		   13 549 	 10 225   	 7 434   		
							    
	 Auditors fee		  2010	 2009	 2008		
	 Statutory audit		  182   	 254   	 194   
	 Consulting, other services		  169   	 197   	 32  		  
	 Total		   351 	 451   	 226  		  
							    
	 Remuneration to the key management *		  2010	 2009	 2008		
	 Wages		  1 151   	 1 132   	 1 689   
	 Other taxable benefits		  84   	 171   	 96   
	 Pensions		  204   	 74   	 88  		  
	 Total		  1 439 	 1 378   	 1 874      	

* Employees were until 31 December 2008 employed by Höegh Autoliners Management AS (related party), and total wage costs includ-

ing Key Management’s remuneration for the year of 2008, are therefore classified as administration costs. Höegh LNG has provided loans 

to Key Management. The outstanding amount at 31 December 2010 was USD 99 386 (2009: USD 123 445, 2008: 123 445). The loans are 

unsecured and carry interest equal to 12 months NIBOR plus a margin of 1%.

7	 Operating expenses

8	 Administrative expenses	

> (Amounts in tables USD 1 000)



A   HÖEGH LNG HOLDINGS

	 Notes – Höegh LNG Holdings Ltd, Consolidated 17

				   2010	 2009	 2008		

	 Wages		  4 060   	 2 021   	  -   
	 Benefits employees		  76   	 51   	  -   
	 Bonus		  618   	 0   	  -   
	 Pension costs		  573   	 341   	  -   
	 Other social costs		  37   	 47   	  -   		
	 Total wage costs 		  5 364   	 2 460   	  -  		  
	 Administration costs		  1 960   	 1 034   	 3 212   
	 Consultants/Lawyers		  3 752   	 2 758   	 1 010   
	 Other		   -   	 456   	 1 001   	
	 Total project development expenses 		   11 076 	 6 708   	 5 223   	
							    

Project development expenses represent the commercial project activities which are not subject for capitalization. See 
Note 20 for the Group’s capitalizations of investments in licenses, design and other intangibles.

* Employees were until 31 December 2008 employed by Höegh Autoliners Management AS (related party), and total wage costs are there-

fore classified as administration costs.  

				   2010	 2009	 2008		

	 Höegh Gandria		   -   	  -   	 6 269   
	 Miscellaneous		  (3)   	 (13)	  -   		
	 Total		   (3)	 (13)	 6 269       		 

				   2010	 2009	 2008		

	 Interest on cash at banks		  59   	 131   	 155  	  	
	 Other interest income		  134   	  17 	  190 		
	 Interest on company tax		  5   	  -   	  13 			
	 Interest on loan to related parties		  25   	  -   	  -   		
	 Total		   223 	 148   	 358   		

9	 Project development expenses

10	 Gain / (loss) sale of assets

11	 Interest income

> (Amounts in tables USD 1 000)
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Companies within the Group operate in jurisdictions 
where taxes are imposed, mainly Norway, US and UK. 
Consequently, income taxes may be recognised in these 
jurisdictions. At present, taxes payable are incurred only 
in Norway and the UK. The Group’s operational activi-

ties are subject to corporate taxation rates between 0 % 
and 35 %.  The components of income tax expense for 
continuing operations for the years ended 31 December 
2010, 2009 and 2008 are presented below:

	 Current income tax		  2010	 2009	 2008		

	 Current income tax charge		  596	 81	 204		
	 Adjustments in respect of current income tax of previous years	 191	  -   	  -  		  
	 Deferred tax relating to origination and reversal of temporary differences	  -   	  -   	  - 		  
	 Current income tax expense		  787	 81	 204		  

There are no current or deferred tax items relating to other comprehensive income or charged or credited directly to equity.

				   2010	 2009	 2008		

	 Interest on loan from related parties		   -   	 261   	  890		  
	 Interest cost related to lease liabilities		  8 443   	 8 704   	 9 022  	  	
	 Interest cost related to mortgage debt		  13 992   	 1 034   	 432   		
	 Total		   22 435 	 10 000   	 10 344        		 

12	 Interest expenses

				   2010	 2009	 2008		

	 Profit from marketable securities (See Note 23)		  553   	 27 661   	  -   
	 Currency gain		  316   	 40   	  -   
	 Other financial income		  39   	  -   	  -   		
	 Total		   908 	 27 701   	 0        		 

13	 Income from other financial items

			   2010	 2009	 2008		

	 Loss on marketable securities (See Note 23)		   - 	  3 087 	 49 747   
	 Broker commission		   - 	 53   	 690   
	 Withholding tax		   - 	 78   	  -   
	 Bank expenditures		   47 	  30 	  207 
	 Other financial cost		   - 	  305 	  314 
	 Currency loss		   - 	  - 	  1 916 
	 Total		  47   	 3 553   	 52 874           		 

14	 Expenses from other financial items

15	 Taxes

> (Amounts in tables USD 1 000)
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A reconciliation between tax expense and the product of accounting profit multiplied by Bermuda corporate tax rate for 
the years ended 31 December 2010, 2009 and 2008 are:

	

	 Reconciliation of income tax expense			   2010	 2009	 2008		
	
	 Profit/(loss) before income tax	 (11 183)   	 17 136   	 (62 743)   
	 At Bermuda’s statutory income tax rate of 0 %	 -   	  -   	  -   
	 Non deductible expenses for tax purposes	  1 	 1   	  14 
	 Adjustments in respect to current income tax of previous years	 191   	  -   	  -   
	 Effect of higher tax rates outside Bermuda	 595   	 80   	 204   
	 Income tax expense reported in the income statement	 787   	 81   	 204   		
	 Effective tax rate	 -7,0%	 0,5%	 -0,3%	
		

	
	 Deferred tax relates to the following:
					  
	 Deferred tax assets	 2010	  2009 	  2008* 		
	 Fixed assets	  -   	  -   	 (710)   
	 Current assets	  -   	  -   	 33 002   
	 Pensions	 210   	  -   	 5 842   
	 Non-current liabilities	  -   	  -   	 (10 260)   
	 Losses carried forward	  3 528 	  3 080 	 17 080   
	 Losses carried forward not recognized	 (3 528)   	  (3 080)	 (2 546)   		
	 Total	 210   	  -   	 42 408		

 
* Deferred tax assets and liabilities at 31 December 2008 relate to discontinued operations.

The Group offsets tax assets and liabilities if and only it 
has legally enforceable right to set off current tax assets 
and current tax liabilities and the deferred tax assets and 
deferred tax liabilities relate to income taxes levied by the 
same tax authority.

	 The Group has tax losses which arose in Norway of 
USD 12.6 million (2009: USD 11.0 million, 2008: 61.0 mil-
lion) that are available indefinitely for offset against future 
taxable profits of the companies in which the losses 
arose.  

Basic and diluted earnings per share is calculated by 
dividing net profit for the year attributable to ordinary 
equity holders of the Company by the weighted aver-
age number of shares outstanding during the year. 	
Treasury shares are not a part of the outstanding shares. 	

The Company holds 55 270 of treasury shares as at 31 
December 2010. 
	 The following reflects the net profit and outstanding 
shares used in the basic and diluted calculation:

				   2010	 2009	 2008		

	 Average number of outstanding shares		  26 727 389   	 26 705 024   	  26 706 433 		
							    
	 Net profit attributable to equity holders of the Company		  (11 357)	 2 933	 (147 936)        		 

> (Amounts in tables USD 1 000)
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The Group has entered into interest rate swap agree-
ments in the following joint ventures: Joint Gas Ltd, Joint 
Gas Two Ltd, SRV Joint Gas Ltd and SRV Joint Gas Two 
Ltd. The interest rate swap agreements, excluding those 
presented in discontinued operations, are designated as 

effective hedging instruments. The non-current portion of 
the interest rate swap agreements’ mark-to-market as at 
31 December is presented below. For further information 
on interest rate swaps, see Note 25.

On 26 June 2009 a restructuring was carried out, in 
which the RoRo business was spun off from the Group. 
The Group distributed its shares in the RoRo business 
through a non-cash dividend pay out recognized at book

values. The distribution was carried out by reduction of 
the share premium reserve amounted to USD 530.2 mil-
lion equivalent to USD 19.88 per share.

The results of the RoRo business are presented below:

	 		  2010	 2009	 2008		

	 Interest rate swaps - designated as hedge reserves		  60 164	 44 141	 120 502
	 Interest rate swaps discontinued operations		   -   	  -   	 74 393		
	 Total non-current financial liabilities		  60 164   	 44 141   	 194 896   		

	 		  	 2009	 2008	 	
	 		  	 1.1 - 26.06 	 01.01 - 31.12		

	 Freight revenues			   392 861	 1 413 339		
	 Voyage expenses			   (238 966)	 (859 741)		
	 Income on T/C basis			   153 895	 553 598		
	 Charterhire expenses			   (54 978)	 (175 507)		
	 Operating and general expenses			   (52 783)	 (137 569)		
	 Profit/(loss) associated companies			   -   	 (808)		
	 EBITDA			   46 135	 239 714		
	 Gain/(loss) on sale of assets			   39 148	 (2 731)		
	 Depreciation			   (48 783)	 (89 129)		
	 Impairment charges			   (60 573)	 (24 930)		
	 EBIT			   (24 073)	 122 924		
	 Interest income			   2 589	 15 408		
	 Interest expenses			   (39 763)	 (62 546)		
	 Other financial items			   64 971	 (249 411)		
	 Ordinary profit before tax			   3 725	 (173 625)			
	 Tax			   (8 334)	 85 200		
	 Net profit from discontinued operations			   (4 609)	 (88 425)		
							     
							     

Earnings per share attributable to ordinary equity holders of Höegh LNG Holdings Ltd				  
> basic, profit from discontinued operations 			   (0,54)	 (3,20)		
> diluted, profit from discontinued operations for the year 			   (0,54)	  (3,20)		

							     
				    2009 	 2008 
	 Cashflow from discontinued operations			   1.1 - 26.06 	 01.01 - 31.12		
	 Operational activities			    48 652 	  81 344 
	 Investing activities			   (34 784)	  (1 045 538)		
	 Financial activities			   (196 359)	  1 129 357    		 

18	 Discontinued operations

17	 Other non-current financial liabilities

> (Amounts in tables USD 1 000)



A   HÖEGH LNG HOLDINGS

	 Notes – Höegh LNG Holdings Ltd, Consolidated 21

				   2010	 2009	 2008		

	 Promissory note *		   51 068 	  -   	  -   
	 Other receivables		   1 560 	  1 484 	  -   
	 Total **		   52 628 	  1 484 	  -           		 

* On 1 December 2010 Höegh LNG agreed to sell its 43 967,895 shares in Höegh Capital Partners (CAP) Fund Limited (“HCP”) to 

Aequitas Investments Limited (related party) for a consideration of USD 1 086 per share giving a total consideration of USD 47.7 million. 

Furthermore, on 1 December 2010, Höegh LNG sold 300 000 shares held in treasury to Aequitas Investments Limited for a consideration 

of USD 10,66 per share totalling USD 3.2 million. These two transactions were settled through the issue of a promissory note for the total 

amount of USD 50.9 million. The promissory note carries interest equal to 3 months LIBOR plus a margin of 250 basis points, and is due for 

repayment upon 14 days written notice from the Company (See Note 25).

** See Note 34 for disclosures of transactions with related parties.

The carrying amount of investments in licenses, design and other intangibles is listed below.

				   2010	 2009	 2008		

	 Cost at 01.01		  74 487   	 49 239   	 16 435   
	 Additions 		  8 471   	 25 248   	 33 416   
	 Disposals (Triton)		  (2 900)   	  -   	  -   
	 Impairment		   -   	 -   	 (612)   		
	 Cost at 31.12		  80 058   	 74 487   	 49 239            	

	 Cost per Project / CGU:		  2010 	 2009 	 2008 		
	 Deep Water Port - Port Dolphin (Licenses)		   32 357 	  28 343 	  21 666 		
	 Deep Water Port - Port Meridian (Licenses)		   8 917 	  7 699 	  5 570 		
	 FPSO Feed/Tech - FPSO LNG (Design)		   36 154 	  33 290 	  21 152		  
	 Compressed Energy Technology - CETech 		   2 630 	  2 763 	  -  		  
	 Triton		   -   	  2 392 	  851 		
	 Cost at 31.12		  80 058   	 74 487   	 49 239   	 	

Capitalized cost for CETech includes goodwill of USD 1.4 mill. Commercial costs relating to the above projects and pre-
FEED (incurred in 2007 and 2008) for FPSO LNG are expensed. See Note 9.

19	 Interest bearing receivables

20	 Licenses, design and other intangibles 

The Port Dolphin project is a floating LNG receiving ter-
minal to be located off the west coast of Florida, outside 
Tampa Bay. The project will consist of one to two buoys, 
one to two vessels and a pipeline to shore connecting the 
terminal to the gas grid in Florida.  The intangible relating 
to Port Dolphin comprises the main licenses and per-
mits obtained and expenses incurred in obtaining these. 
US Coast Guard and the US Maritime Administration 
(MARAD) issued a Record of Decision in October 2009 
noting that the federal Deep water Port Licence for Port 
Dolphin will be awarded. In December 2009, the US 
Federal Energy Regulatory Commission (FERC) ordered 
the Certificate of Public Convenience for the onshore 
portion of the Port Dolphin to be issued. Local and state 
permits followed in 2010 and hence all main permits 

are obtained. Permits will have to be renewed if a final 
investment decision is not made within the time frame of 
the permits. A decision to construct the Port Dolphin off-
shore terminal will secure licenses throughout the project 
life and is contemplated once commercial agreements 
for the long-term supply of and off-take of the re-gasified 
LNG into the Florida market have been secured.  
	 The Port Meridian project is located in the East Irish 
Sea off the west coast of the UK. The project comprises a 
single buoy, a vessel and a pipeline. The project’s storage 
and re-gasification capacity is intended to be provided 
by a permanent Floating Storage and Regasification 
Unit (“FSRU”). The project is being marketed to LNG 
commodity owners, UK utilities and traders as a ter-
minal system. The intangible relating to Port Meridian 

> (Amounts in tables USD 1 000)
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comprises the main licenses and permits obtained and 
expenses incurred in obtaining these. The main permits 
for the project were awarded during 2009. Permits will 
have to be renewed if a final investment decision is not 
made within the time frame of the permits.  A decision to 
construct the Port Meridian off-shore terminal will secure 
the licenses throughout the project life and contemplated 
once commercial agreements for the long-term supply 
of and off-take of the re-gasified LNG into the UK market 
have been secured. 
	 The LNG FPSO project comprises a generic LNG 
FPSO design developed by the Group. The design con-
sists of a ship shaped offshore classed structure with 
the capacity to treat and liquefy a well stream of approxi-
mately 2.5 billion cubic meters per year.  The design is 
based on a new building concept and ABB Lummus’ dual 
cycle turbo expander patented technology (“Niche”) for 
the liquefaction process. The LNG FPSO design is suited 
to cover a large range of operating conditions, water 
depths, significant wave heights and gas compositions. 
The LNG FPSO design is the result of a comprehensive 
pre-FEED process, and has obtained an “Approval in 
Principle” from Det Norske Veritas (DnV). The approval 
confirms that the Höegh LNG FPSO design is in compli-
ance with all applicable rules and regulations. The intan-
gible relating to LNG FPSO project comprises the design 
developed by the Group and the expenses incurred 
in developing this. The LNG FPSO concept is offered 
to up-stream operators and field owners. Höegh LNG 
has entered into a Joint Development Agreement with 
Petromin of Papua New Guinea and DSME Exploration & 
Resources of Korea, for the ownership, development and 
construction of a LNG FPSO to be located at Papua New 
Guinea. The three partners have obtained a Papua New 
Guinea Government Cabinet Approval (NEC Approval) for 
its proposed LNG FPSO solution.
	 CETech’s objective is to develop and commercialize 
technology for marine transportation of compressed nat-
ural gas (CNG). The development of the Group started as 
a Joint Industry Project in 2002 and since 2006 the focus 
has been on designing and qualifying a large composite 
tank capable of containing CNG under operational pres-
sure. Based on the technology, two ship concepts have 
been created; CNG Shuttle and Shuttle Producer. Based 
on the technical development of the CNG technology, 
CETech is currently pursuing a flare gas study to qualify 
the CNG technology. All project development expenses 
are recognized in the Profit & Loss statement, however, 
acquired patents and goodwill are capitalized and are 
presented assembled as investments in licenses, design 
and other intangible assets. 
	 In May 2008, Gaz de France (GDF-Suez follow-
ing merger in July) and Höegh LNG signed a Joint 
Development Agreement (“JDA”) related to the design, 
construction supervision and operation of a Floating 
Storage and Regasification Unit (FSRU-vessel) to serve 
the Triton offshore LNG terminal located in the Adriatic 
Sea. GDF Suez has decided to postpone the Triton 
project and will have to reimburse Höegh LNG for its 
project related costs amounting to USD 2.9 million. The 
amount has been reclassified from capitalized project 
development costs (intangible) to current trade receiva-
bles (See Note 24) as of year-end 2010.
 

Impairment testing
For impairment testing purposes, investments in 
projects have been allocated to four cash-generating 
units (“CGU”), which are Port Dolphin, Port Meridian, 
LNG FPSO and CETech. Port Dolphin and Port Meridian 
CGUs relate to the licensing, construction and opera-
tion of floating re-gasification terminals. The LNG FPSO 
CGU relates to the design, construction and operation 
of a floating LNG producing terminal. The CETech CGU 
relates to development, construction and operations of 
CNG marine transportation services.      
	 All the above CGUs relate to the respective projects 
as a whole. The Group has performed an annual impair-
ment test of the CGUs as at 31 December 2010. The 
recoverable amount for the various CGUs has been 
determined based on cash flow projections from Höegh 
LNG Business Plan approved by the Board of Directors, 
which are based on assumption regarding construction 
cost and financing, assuming a limited recourse project. 
Due to the long term nature and normal structure of these 
CGUs, the cash flow projection cover up to 20 years fore-
cast. Based on this impairment test, no impairment has 
been recognized for any of the CGUs. 
	 The main commercial risks relating to materialization 
of each CGU includes the price of LNG and competition 
for supply of LNG liquefaction and regasification capac-
ity. To the extent the price of LNG does not justify paying 
lease rates required for Höegh LNG to achieve targeted 
IRR, the projects will not be realized by the Group. When 
the projects become realized, the price of LNG is not 
expected to have any material impact on the revenues in 
the projects, as the capital lease rate will be fixed. 
	 The recoverable amount of the various CGUs is sensi-
tive to discount rates (WACC), capital expenditures and 
operating expenses. 
	 Discount rates represent the current market assess-
ment of the weighted cost of capital specific to each 
CGU. The discount rate takes into account the cost 
of capital employed using available market informa-
tion reflected into the Capital Asset Pricing Model. The 
applied discount rates reflect the risk in the different 
stages of the projects. The pre-tax discount rate applied 
for the various CGUs are: Port Dolphin: 8.85%, Port 
Meridian 8.82%, LNG FPSO 9.38% and CETech 9.45%.
	 Capital expenditures are based on assumed market 
terms (steel prices, newbuilding costs etc.).
	 Operating expenses are assumed on a full pass-
through basis and represent a market norm which each 
cash-generating unit falls into. 

> (Amounts in tables USD 1 000)
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	 Vessels		  2010	 2009	 2008		

	 Cost at 01.01		   340 041 	  2 081 145 	  1 403 024		  
	 Additions Vessel		   162 245 	  162 646 	  205 099 		
	 Additions business combinations (See Note 37)		   -   	  -   	  559 000 		
	 Additions dry docking		   3 808 	  1 155 	  -   		
	 Disposals		   -   	  -   	  (85 978)		
	 Discontinued operations (See Note 18)		   -   	  (1 904 904)	  -   		
	 Cost at 31.12		  506 094   	 340 041   	 2 081 145   		
							    
	 Accumulated depreciation  01.01		   (26 788)	  (285 208)	  (239 001)		
	 Depreciation charge vessels		   (12 985)	  (5 695)	  (5 862)		
	 Depreciation charge dry docking		   (118)	  (2 606)	  (2 638)		
	 Disposals			    -   	  -   	
	 Accumulated depreciation  31.12		  (39 891)   	 (26 788)   	 (285 208)   		
	 Net carrying amount at 31.12 		  466 203   	 313 252   	 1 795 936  		

							    
	 Following components in the net carrying amounts as at 31 December are:					   
			  	 2010 	 2009 	 2008 	 	
	 Vessels		  456 271   	 309 804   	 1 782 429  		  
	 Drydocking 		  4 659   	 514   	 10 411   		
	 Depot spares		  5 273   	 2 935   	 3 097  		  
	 Net carrying amount at 31.12		  466 203   	 313 253   	 1 795 937              		 

	 Gdf Suez Cape Ann was delivered on 1 June 2010 at cost of USD 161.7 million (50% share).

	 Newbuildings		  2010	 2009	 2008		
	 Cost 01.01		  108 918 	  417 012 	  198 736 
	 Borrowing cost*		   4 118 	  4 320 	  4 218 
	 Instalments, yard		  43 283 	  86 567 	  242 116 
	 Other capitalized cost		  5 927 	  13 324 	  163 144 
	 Delivered		  (162 245)	  (162 644)	  (180 672)
	 Impairment - termination of contracts		   -   	  -   	  (10 530)
	 Discontinued operations		   -   	  (249 661)	  -   		
	 Net carrying amount at 31.12		   -   	 108 918   	 417 012  		  
	
	 *See Note 25 for capitalization rate borrowing costs.

						   
	 Equipment		  2010	 2009	 2008	
	 Cost 01.01		   979 	  65 118 	  55 539 
	 Additions/(disposals) net		   968 	  340 	  9 579 
	 Discontinued operations		   -   	  (64 479)	  -   
	 Cost at 31.12		  1 947   	 979   	 65 118   
							    
	 Accumulated depreciation at 1 January		  (446)	  (30 523)	  (24 461)
	 Depreciation charge		   (119)	  (114)	  (57)
	 Discontinued operations		   -   	  30 191 	  (6 004)
	 Accumulated depreciation and impairment at  31.12		  (565)	  (446)	  (30 523)		
	 Net carrying amount at 31.12 		  1 382   	 533   	 34 595  	 	 
		

	 Table below summarizes the total depreciation recognised in the statement of comprehensive income:
	 Depreciation		  2010	 2009	 2008		
	 Vessels		  12 985   	 5 695   	 5 862   
	 Drydocking		  118   	 2 606   	 2 638   
	 Equipment		  119   	 114   	 57   
	 Other		  589   	 29   	  -   		
	 Total		  13 811   	 8 445   	 8 557  		  

21	 Vessels, newbuildings and equipment

> (Amounts in tables USD 1 000)
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Financial instruments within the Group’s marketable 
securities portfolio are classified as held for trading 
investments and measured and presented at their fair 
values. In 2008 all of the Group’s marketable securities 
were managed by Höegh Capital Partners ASA (related 
party). During 2009 the Group’s portfolio was realised 
as a part of the restructuring of the Group (See Note 
18). Excess liquidity in Höegh LNG was used to invest 

in a security fund, Höegh Capital Partners (CAP) Fund 
Limited. Shareholders of this fund were until 1 December 
2010 Höegh LNG and Aequitas Investments Limited. On 
this date Höegh LNG entered into an agreement to sell all 
its 43 967,895 shares in this fund to Aequitas Investments 
Limited (See Note 19).

				   2010	 2009	 2008		

	 Loans and receivables		  487   	 704   	  5 136 		
	 Unqouted equity shares discontinued operations		   -   	  -   	  2 971		  
	 Long term currency swap discontinued operations		   -   	  -   	  9 578 		
	 Total		   487 	  704 	  17 685		

22	 Non-current financial assets

23	 Marketable securities

	 Balance at year end		  2010	 2009	 2008		

	 Bonds Norwegian		   -   	  -   	  54 639 
	 Bonds, other currencies		   -   	  -   	  65 586 
	 Shares		   -   	  -   	  269 253 
	 Other marketable securities		   -   	  -   	  (3 245)
	 CAP-fund		   -   	  66 196 	  -   	
	 Total		   -   	  66 196 	  386 233 		
							    
	 Reconciliation of balance at year-end		  2010	 2009	 2008		
	 Market value of marketable securities at 1 January		   66 196 	  386 233 	  204 462 
	 Fair value change and gain/loss on realization of securities 		   553 	  22 256 	  (189 184)
	 Purchase of marketable securities		   -   	  58 761 	  562 347 
	 Sale of marketable securities		   (66 749)	  (175 242)	  (191 392)
	 Discontinued operations		   -   	  (225 812)	  -   	
	 Market value of marketable securities at 31 December		   (0)	  66 196 	  386 233 		
								     
	 Profit and loss effect 		  2010	 2009	 2008		
	 Bonds in portfolio		   -   	  10 794 	  (123 910)
	 Shares in portfolio		   -   	  10 728 	  (111 160)
	 Other marketable securities in portfolio		   -   	  8 898 	  (26 743)
	 Currency forwards		   -   	  (3 087)	  -   
	 CAP-fund		   553 	  7 435 	  -   
	 Discontinued operations		   -   	  (10 195)	  212 066 		
	 Total		   553 	  24 573 	  (49 747)		
	

	 The below table reconciles the annual realized and unrealized gains and losses on marketable securities:

	 Profit and loss effect 		  2010	 2009	 2008		
	 Realized gain on marketable securities		  553	  -   	  -   
	 Realized loss on marketable securities		   -   	  (26 373)	  (13 984)
	 Fair value adjustments on marketable securities		   -   	  50 946 	  (35 763)		
	 Total		   553 	  24 573 	  (49 747)		

> (Amounts in tables USD 1 000)
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Capital Management
The primary objective of Höegh LNG’s capital manage-
ment is to ensure adequate capital ratios in order to 
support on-going operations, business development 
activities, capital expenditures and maximise shareholder 
value. The Company is considering capital ratios net of 
hedging reserves in this respect. The Group’s statement 
of financial position reflects the consolidated relative 
shares in various joint venture companies in which Höegh 

LNG has an ownership. Each of the joint venture compa-
nies has a capital structure which is deemed suitable for 
its purpose, taking into consideration the revenue risks, 
counter party credit, age of primary asset and return on 
invested capital. The table below illustrates the equity 
ratio of the Group exclusive of hedging reserves. 

Höegh LNG has capitalized licenses, design and other 
intangibles relating to specific technologies and projects 
under development. To the extent any of these technolo-
gies and/or projects should not be commercialized, 
impairment would have an adverse effect on the capital 
ratios of the company.

The long-term strategy and business plan of Höegh LNG 
implies a substantial growth in the Group’s business. The 
Group is sufficiently capitalized to support on going busi-
ness and business development activity for the foresee-
able future, but will need new capital to realize the growth 
in the business. As of 31 December 2010, the Group has 
not secured new capital to support this growth, but has 
plans for raising new equity and engaged a financial advi-
sor in this respect.

Financial Risk
Höegh LNG is exposed to several different financial risks 
arising from its ordinary business activity. Financial risks 
comprise liquidity risk, interest rate risk and credit risk. 
The Group is not in any material aspect exposed to for-
eign currency risks, as the majority of the Group’s income 
and expenses are denominated in USD. Risk manage-
ment routines have been approved by the Board in order 
to mitigate financial market risks, and these are carried 
out in accordance with the Group’s decision guide. Once 
financial market risks are identified, appropriate action is 
taken to mitigate them. Höegh LNG’s primary strategy in 
mitigating financial market risks is to apply derivatives, 
where appropriate. Only the Group’s various net financial 
market risks are hedged. When the use of derivatives is 
deemed appropriate, only well-understood, conventional 
instruments are used. It is management’s policy to enter 
into derivative financial instruments with only highly rated 

				   2010	 2009	 2008		

	 GDF Suez, Triton*		   2 900 	  -   	  -   
	 Freight receivables		   -   	  525 	  129 774 
	 Charterer 		   -   	  2 627 	  -   
	 Receivables, VAT		   584 	  543 	  2 717 
	 Prepayments		   1 763 	  896 	  5 506 
	 Insurance claim		   209 	  -   	  -   
	 Other receivables		   1 759 	  1 736 	  7 653 		
	 Total		  7 215 	  6 328 	 145 650   		

*See Note 20 relating receivable against GDF Suez describing the Triton project.

The insurance claim of USD 0.2 million relates to damage on Norman Lady and has been disputed by the insurance 
company.

			  31-12-10	 31-12-09	 31-12-10		

	 Total equity (exclusiv of hedging reserves)	 154 154 	  163 742 	  1 047 121 		
	 Total assets	 648 720 	  595 864 	  3 113 592 		
	 Equity ratio	 23,8 %	 27,5 %	 33,6 %		

24	 Trade and other receivables

25	 Capital management and financial risk management objectives 
	 and policies

> (Amounts in tables USD 1 000)
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financial institutions. Höegh LNG uses derivatives only 
for the purposes of managing risks. The Group does not 
trade or use instruments with the objective of earning 
financial gains, nor does it use instruments where there 
is no underlying exposure. Financial instruments affected 
by market risk include loans and borrowings, deposits 
and derivative financial instruments. 

Liquidity risk
All existing vessels subject to debt financing are on long 
term charter contracts with creditworthy counter parties, 
and have secured long term financing. With the exemp-

tion of GDF Suez Cape Ann and GDF Suez Neptune, 
which are subject to re-financing in year 2021 and 2022, 
respectively, no vessels are subject to re-financing. 
The table below summarizes the maturity profile of the 
Group’s financial liabilities including of future interest 
payments at 31 December 2010 based on contractual 
undiscounted payments.

The Group is sufficiently capitalized to fund on-going 
business development activities for the foreseeable 
future, but will need external financing to fund the realiza-
tion of projects inherent in the business plan. As of 31 
December 2010, the Group has not secured financing for 
realization of existing projects (intangibles), but has plans 
for raising financing and engaged a financial advisor in 
this respect.
	 Höegh LNG has a cash position of US 29 million as 
of year end 2010. The majority of this cash position is 
subject to variable interest rates. The Group has fur-
thermore US 10 million in restricted cash (Debt Service 
Retention Account), which also is subject to variable 
interest income. Höegh LNG has further a “strategic cash 
reserve” for the purpose of funding general business 
development activity. This cash reserve was from June 
2009 until 1 December 2010 invested in Höegh Capital 
Partners (CAP) Fund Limited (“HCP”). The investment 

objective of HCP is to seek a return above LIBOR by tak-
ing opportunistic exposure to credit, duration, currency, 
inflation and liquidity risk. In order to mitigate the risk for 
volatility in the fair value of the cash reserve, the Group 
sold all its shares in the portfolio to Aequitas Investments 
Limited on 1 December 2010, against a financial receiv-
able, promissory note. 
	 The promissory note is unsecured and carries an 
interest equal to 3 months LIBOR plus 250 basis points 
(See note 19).

	 Year ended 31 December 2010	  < 1 year 	  1-5 years 	  > 5 years 	  Total 		
									     
	 Instalment on mortgage debt (See Note 23)	  8 164 	  44 703 	  250 685 	  303 552 
	 Interest on mortgage debt *	 16 048 	  58 841 	  77 067 	  151 957 
	 Instalment of lease liabilities (See Note 23)	 3 967 	  18 441 	  126 400 	  148 808 
	 Interest on lease debt *	 8 315 	  42 880 	  62 438 	  113 632 
	 Trade and other payables	 8 334 	  -   	  -   	  8 334 
	 Other financial liabilites	 3 240 	  1 340 	  -   	  4 580 		 	
	 Total	  48 068 	  166 205 	 516 590 	  730 863 		

*The interest payments relating the mortgage debt and lease liabilities within the Group are calculated by the swapped fixed interest rate 

payments (interest rate swaps designated as effective hedges).  

The maturity profile of the interest rate swaps on a standalone basis is presented below:

	 Year ended 31 December 2010	  < 1 year 	  1-5 years 	  > 5 years 	  Total 		

	 Interest rate swaps designated as effective  
	 hedging instruments	 22 774   	  44 885 	  15 280 	  82 939 		
	 Total	  22 774 	  44 885 	     15 280 	  82 939 		

> (Amounts in tables USD 1 000)
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Interest rate risk
All interest bearing debt within the Group is subject to 
floating interest rates. 	However, the interest rate risk 
related to the UK finance leases of Arctic Princess and 
Arctic Lady has been hedged for the full twenty-five year 
tenors by way of tailor-made interest rate swaps and the 

interest rate risk relating to the long term financing of 
GDF Suez Neptune and GDF Suez Cape Ann has been 
hedged to 97% by way of tailor-made interest rate swaps 
with a 20 year maturity profile. As of 31 December 2010, 
the Group has the following interest rate swap agree-
ments outstanding:

The Group pays fixed interest rates and received variable 
interest rates under the interest rate swap agreements, 
while it pays variable interest rates under the interest 
bearing loan facilities. All interest rate swap agreements 
are hedging instruments recognised at fair value in the 

accounts of the Group. As at 31 December 2010, the total 
mark-to-market valuation of the Group’s share of the 
interest rate swap agreements is negative by USD 82.9 
million as specified below (in million):

Reference is made to table in the paragraph “liquidity 
risk” in this Note which shows the maturity of the differ-
ent outstanding interest swap agreements and hence in 
which the hedged cash flows are expected to effect profit 

or loss. Further, the amounts related to interest cash flow 
hedges that were reclassified from equity to profit for the 
respective years are shown below:

					    Company		  Effective
	 Ship owning company	 Vessel	 100% share	 share	 Maturity	 interest rate		

	 Joint Gas Ltd	 Arctic Princess	 USD 177,0	 USD 60,1	 14-01-31	 5,0480 %		
	 Joint Gas Two Ltd	 Arctic Lady	 USD 177,0	 USD 88,5	 15-04-31	 4,7990 %		
	 SRV Joint Gas Ltd	 GDF Suez Neptune	 USD 285,0	 USD 142,5	 31-10-29	 5,3591 %		
	 SRV Joint Gas Two Ltd	 GDF Suez Cape Ann	 USD 287,0	 USD 143,5	 30-04-30	 5,3960 %		
	 Outstanding  notional amounts 	 USD 926,0	 USD 434,6				  

					    Company
	 Ship owning company	 Vessel	 100% share	 share		  		

	 Joint Gas Ltd	 Arctic Princess	 USD 42,0	 USD 14,3				  
	 Joint Gas Two Ltd	 Arctic Lady	 USD 34,0	 USD 17,0				  
	 SRV Joint Gas Ltd	 GDF Suez Neptune	 USD 50,7	 USD 25,3				  
	 SRV Joint Gas Two Ltd	 GDF Suez Cape Ann	 USD 52,7	 USD 26,3				  
	 Total swap derivates		  USD 179,3	 USD 82,9			 

The changes in the fair values of the Group’s interest rate swaps which are hedged are recognized as other  
comprehensive income:

			  2010 	 2009 	 2008 		

	 Interest rate swaps - hedged 1 January	 (63 214)	 (127 083)	 (27 202)		
	 Interest rate swaps - hedged 31 December	 (82 938)	 (63 214)	 (127 083)		
	 Other comprehensive income (OCI)	 (19 725)	 63 869	 (99 881)		

			  2010 	 2009 	 2008 		

	 Amounts reclassified from equity to profit or loss for the period	  (19 457)	  (9 803)	  (9 063)		

> (Amounts in tables USD 1 000)
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The sensitivity of the mark-to-market valuation of the 
interest rate swap agreements from a change in interest 
rate levels is illustrated in the table below. The sensitivity 

to interest rate movements has an effect on the Group’s 
other comprehensive income (OCI), and not on profit 
before tax.

Credit risk
Credit risk is the risk that a counter party will not meet 
its obligations under a financial instrument or customer 
contract, leading to a financial loss. Management has a 
credit policy in place to minimize the credit risk, and the 
exposure to credit risk is monitored on an on-going basis. 
The policy is to charter its vessels to counterparties 
which are internationally recognised in the energy sector 
and have an appropriate credit rating. Charter hires are 
furthermore payable monthly in advance, which signifi-
cantly reduces the risk of loss on receivables. Höegh 
LNG has implemented policies to ensure that cash funds 

are deposited with internationally recognised financial 
institutions with a high credit rating. Höegh LNG has not 
provided any guarantees for third parties’ liabilities, and 
the maximum exposure to credit risk is thus represented 
by the carrying amount of each financial asset, including 
financial derivatives, in the balance sheet.

Fair values
Set out below is a comparison by class of the carrying 
amounts and fair value of the Group’s financial instru-
ments included in the financials statements.

			  Increase/decrease		  Effect on OCI

		 At 31 December	  in basis points 		  USD million 		

	 2010	 100		  43		
			  (100)		  (44)		
						   
	 2009	 100		  47		
			  (100)		  (50)		
							    
	 2008	 100		  51		
			  (100)		  (55)		

	
		  	 Carrying amount	 Fair value		
	 Financial assets	 2010	 2009 	 2008 	 2010	 2009	 2008		
	
	 Financial instruments at fair value through profit or loss	 						    
	 Derivatives not designated as hedges	  -   	  -   	  9 578 	  -   	  -   	  9 578 		
	 Unquoted equity shares	  -   	  -   	  2 971 	  -   	  -   	  2 971 		
	 Marketable securities	  -   	  66 196 	  386 233 	  -   	  66 196 	  386 233		  
	 Total financial instruments at fair value	  -   	  66 196 	  398 782 	  -   	  66 196 	  398 782 		
					      
	 Loans and receivables	  
	 Trade and other receivables	  7 702 	  7 032 	  150 786 	 7 702 	  7 032 	  150 786 		
	 Interest bearing receivables	  52 628 	  1 484 	  -   	 52 628 	  1 484 	  -   		
	 Total loans and receivables	  60 330 	  8 516 	  150 786 	 60 330 	  8 516 	  150 786 		
							          		
	 Cash and cash equivalents 
	 (including restricted cash)	 38 995 	  21 998 	  189 663 	 38 995 	  21 998 	  189 663 		
	 Total	  99 326 	  96 710 	  739 231 	 99 326 	  96 710 	  739 231 		
									       
	 Total current	  88 623 	  96 006 	  721 546 	  88 623 	  96 006 	  721 546 		
	 Total non-current	 10 703 	  704 	  17 685 	  10 703 	  704 	  17 685 		

> (Amounts in tables USD 1 000)
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		  	 Carrying amount	 Fair value		
	 Financial liabilities	 2010	 2009 	 2008 	 2010	 2009	 2008		
	
	 Financial liabilities at fair value 
	 through profit or loss									      
	 Derivatives not designated as hedges	  -   	  -   	  115 394 	  -   	  -   	  115 394 
								      
	 Financial liabilities at fair value	   
	 through other comprehensive income							     
	 Derivatives in effective cash flow  
	 hedges	  82 937 	  63 214 	  127 083 	 82 937 	  63 214 	  127 083 	
	 Total financial liabilities at fair value	  82 937 	  63 214 	  242 477 	  82 937 	  63 214 	  242 477 	
								      
	 Other financial liabilities at  
	 amortised cost	 						    
	 Trade and other payables	 8 334 	  5 839 	  67 753 	 8 334 	  5 839 	  67 753 
	 Other financial liabilities	 3 240   	 4 659   	 2 781   	  3 240 	  4 659 	  2 781 
	 Interest-bearing loans and  
	 borrowings	  455 724 	  406 289 	  1 718 316 	 455 724 	  406 289 	  1 718 316		  
	 Total other financial liabilities at  
	 amortised cost	 467 298 	  416 788 	  1 788 851 	  467 298 	  416 788 	  1 788 851 		
								      
	 Total	 550 235 	  480 002 	  2 031 328 	  550 235 	  480 002 	  2 031 328 		
								      
	 Total current	  51 191 	  40 305 	  151 874 	  51 191 	  40 305 	  151 874 		
	 Total non-current	  499 044 	  439 697 	  1 879 454 	  499 044 	  439 697 	  1 879 454  		

The fair value of the financial assets and liabilities are 
included at the amount at which the instrument could 
be exchanged in a current transaction between willing 
parties other than in a forced or liquidation sale. The fol-
lowing methods and assumptions were used to estimate 
the fair values:

>	Cash and restricted cash, trade receivables, trade 
payables and other current liabilities approximate their 
carrying amounts largely due to the short term maturi-
ties of these instruments.

>	Long-term fixed rate and variable-rate receivables and 
borrowings are evaluated by Höegh LNG based on 
interest rates. The carrying amounts are not materially 
different from their calculated fair values.

>	Fair value of loans from banks and other financial 
liabilities is estimated by discounting future cash 
flows using rates currently available for debt on similar 
terms, credit risk and remaining maturities.

>	Höegh LNG enters into derivative financial instru-
ment with various counterparties, principally financial 
institutions with investment grade credit ratings. 
Derivatives valued using valuations techniques with 
market observable inputs are mainly interest rate 
swaps, bunker swaps and foreign exchange forward 
contracts. The most frequently applied valuation 
techniques include forward pricing and swap models, 
using present calculations. The models incorporate 
various inputs including the credit quality of counter-
parties, foreign exchange spot and forward rates and 
interest rate curves.

Fair value hierarchy
As at 31 December, Höegh LNG held the following finan-
cial instruments carried at fair value on the statement of 
financial position:
The Group uses the following hierarchy for determining 
and disclosing the fair value of financial instruments by 
valuation technique:

Level 1:	 Quoted (unadjusted) prices in active mar-
kets for identical assets or liabilities.		
	
Level 2:	 Other techniques for which all inputs which have 
a significant effect on the recorded fair value are observ-
able, either 
directly or indirectly.		
 	
Level 3:	 Techniques which use inputs which have a signif-
icant effect on the recorded fair value that are not based 
on observable market data.

> (Amounts in tables USD 1 000)
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	 Assets measured at fair value			   Total	  Level 1 	  Level 2 	  Level 3 			
			 
	 31 December 2009							     
	 Marketable securities			    66 196 	  -   	  66 196 	  -   
	 Currency forwards through profit or loss			    39 	  -   	  39 	  -  	  	
	 Total			   66 235 	  -   	  66 235 	  -   		
									       
	 31 December 2008	 							     
	 Marketable securities			    386 233 	  -   	  386 233 	  -   	
	 Currency forwards through profit or loss			    9 578 		   9 578 	  -   		
	 Total			    395 811 	  -   	  395 811 	  -     		

	 The Group has no assets recognized at fair value at 31 December 2010.

	
		
	 Liabilities measured at fair value			   Total	  Level 1 	  Level 2 	  Level 3 			
	
	 31 December 2010		
	 Interest rate swaps- hedged			   82 938 	  -   	  82 938 	  -   		
	 Total			   82 938 	  -   	  82 938 			 
						    
	 31 December 2009							     
	 Interest rate swaps- hedged			    63 214 	  -   	  63 214 	  -   		
	 Total			   63 214 	  -   	  63 214 	 		
							     
	 31 December 2008							     
	 Interest rate swaps- hedged			    127 082 	  -   	  127 082 	  -   
	 Interest rate swaps through profit or loss			    85 634 	  -   	  85 634 	  -   
	 Bunker swaps through profit or loss			   22 482 	  -   	  22 482 	  -   
	 Currency forwards through profit or loss			    7 278 	  -   	  7 278 	  -   		
	 Total			    242 476 	  -   	  242 476 	  -   		

The Group only have financial instruments measured at fair value within level 2. During the reporting periods of 2008, 
2009 and 2010, there were no transfers between any of the levels.

26	 Cash and cash equivalents

	 Current cash:

			 
		  Currency	 Exchange		  Exchange		  Exchange	
	 Currency	 code	 rate	 31-12-10	 rate	 31-12-09	 rate	 31-12-08		
	
	 US Dollars	 USD	  1 	 27 222   	  1 	 19 500   	  1 	 149 641   	
	 Norwegian kroner	 NOK	  5,86 	 1 084   	  5,78 	 2 305   	  7,00 	 13 351   	
	 Pound Sterling	 GBP	  1,55 	 118   	  1,61 	 162   	  1,45 	 2 712   	
	 Euro	 EUR	  1,33 	 229   	  1,44 	 31   	  1,41 	 18 971  	  
	 Japaneese Yen	 JPY	  0,01 	 0   		  0   		  293   	
	 Others			   127   		  0   		  4 695  	  
	 Total 			   28 779   		  21 998   		  189 663        		

	 Current cash on escrow relating to employees’ taxation totals USD 772 000 as of 31 December 2010. Current cash  
	 held in joint ventures totals USD 17 million as at 31 December 2010.

> (Amounts in tables USD 1 000)
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Non-current cash
A requirement under the SRV financing is that an amount 
equal to six months debt service must be deposited on 

an escrow account. The Group’s share of this non-current 
and restricted cash is illustrated in the table below

	 Number of shares	 Par value	 2010 	 2009 	 2008 		

	 Total number of shares authorIzed	 USD 0,01	 40 000 000   	 40 000 000   	 40 000 000	
	 Total number of shares issued and 
	 fully paid	 USD 0,01	 27 057 659   	 27 057 659   	 27 056 024  	  

	
	 Shares issued and paid in		  Number of shares	 Par value		 Total	
	 Established November 2006		  25 635 600 	  0,01 	  256,36		  
	 Share issue March/April 2007		  1 416 499 	  0,01 	  14,16 
	 Share issue 20 September 2007		  3 925 	  0,01 	  0,04 
	 Share issue September 2008		  1 635 	  0,01 	  0,02 		
	 Shares and share capital at 31.December 2010		   27 057 659 		  	 271	 	 
							   
	 Treasury shares		  Number of shares	 Par value		 Total	
	 Höegh LNG Holdings Ltd ownership 		  55 270 	  0,01 	  1 		
	 Treasury shares and capital at 31.December 2010		  55 270 		  	 1 	
				    					  
	 Total outstanding shares at 31.December 2010		  27 002 389 

27	 Share capital

Höegh LNG has one class of shares. The Board has not proposed any dividend to be paid for the year 2010. 

Key Management owns 43.31% of Methane Ventures 
Limited which owns 7,5% of the shares in Höegh LNG 
Limited. Key Management’s ownership in the Group at 31 
December 2010 constitutes the non-controlling interests 

of the Group’s equity. Methane Ventures Limited has an 
option to purchase up to 400 000 shares in Höegh LNG 
Limited exercisable between July and October 2012.

	
		
	 Restricted bank deposits	 Ownership share		  2010		
	 SRV Joint Gas Ltd	 50 %		  6 132   		
	 SRV Joint Gas Two Ltd	 50 %		  4 084   		
	 Total			   10 216  		  

> (Amounts in tables USD 1 000)
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				   2010	 2009	 2008		

	 Non-current						    
	 Mortgage debt		  295 388   	 248 248   	 1 445 696   
	 Arrangement fee mortgage debt		  (1 350)   	 (1 500)   	 (3 456)   
	 Debt related to lease liabilities		  144 842   	 148 808   	 242 318   
	 Total non-current		   438 880   	  395 556   	  1 684 558   

	 Current						    
	 Mortgage debt		   8 164 	  3 973 	  9 563 		
	 Debt related to lease liabilities		  3 967   	 3 774   	  4 743 		
	 Total current		  12 131   	 7 748   	 14 306  		  
	 Total		  451 011   	 403 304   	 1 698 864      		

	 Repayment schedule mortage debt:		  2010	 2009	 2008*		

	 Less than one year		   8 164 	  3 973 	  9 563 
	 Between one and five years		  44 703   	 42 943   	  991 434 
	 More than five years		  250 685   	 205 305   	  454 262 		
	 Total		  303 552   	 252 221   	 1 455 259   	

*The total repayment schedule of mortgage debt as at 31 December 2008, consist of USD 157 million and USD 1 298 million relating to 

continuing and discontinued operations respectively.

28	 Total interest bearing debt

Outstanding interest bearing debt as at 31 December 
2008 of USD 1 699 million comprises mortgage debt and 
lease liabilities of continuing and discontinued operations 
amounting to USD 306 million and USD 1 393 million 
respectively.

Mortgage debt
On 20 December 2007, two joint ventures in which the 
Group has 50% ownership entered into one USD 300 mil-
lion facility each. As of 31 December 2010, the Group’s 
share of total drawing under these facilities was USD 296 
million. The Group’s share of these vessels’ book value, 
pledge as security, amounts USD 316 million. There are 
no financial covenants relating to the loan facilities, which 
carry an interest rate equal to 3 months LIBOR plus a 
margin.	
	 A subsidiary of the Group entered into a loan facility 
on 20 July in 2006. Including accrued interest the total 
amount outstanding under the facility is USD 6.8 million 
as at 31 December 2010. Compliance with all covenants 
under the facility is confirmed at year end 2010. The loan 
carries an interest equal to six months LIBOR plus a 
margin and is repayable on 20 July 2013. The mortgage 

is secured with shares in Höegh LNG Limited owned by 
Methane Ventures Limited.

Lease liabilities
Arctic Princess and Arctic Lady are financed under 25 
year UK leases, and Höegh LNG’s obligations related 
to the leases have been included as debt in the balance 
sheets. As per 31 December, the total debt for the Group 
related to these lease facilities amounts to USD 148.8 mil-
lion. The Group’s share of Arctic vessels’ book values as 
at 31 December 2010 amounts to USD 145 million.
	 If any of the lessees at any given time should elect 
to voluntarily terminate the UK lease financing early, the 
applicable termination amount that would become due 
and payable to the lessor may exceed the amount recog-
nized as long-term debt in the Group’s financial position. 
As per 31 December 2010, Höegh LNG’s consolidated 
share of the applicable termination sums under the two 
UK leases was USD 152.7 million.

Maturity of debt
The table below sets out the maturity of mortgage debt 
and lease liabilities (excluding of interest):

> (Amounts in tables USD 1 000)



	
29	 Pension 

The Group has a defined benefit plan for all employees 
in Norway. The pension scheme is managed by Höegh 
Pensjonskasse. For these employees, the fund provides 
a retirement pension of 66% of the final salary up to a 
maximum of 12 times the social security multiplier after 
30 years service. The scheme also provides disability-, 
spouse- and child pensions. This part of the Group’s 
pension scheme is based on calculations of future ben-
efits paid by the Government. In addition, the Group 
operates an unsecured pension scheme providing 66% 

of the salary above 12G after 30 years service and up to a 
maximum of 24G. These liabilities are financed by Höegh 
LNG’s operation. 
	 Höegh LNG further operates a defined contribu-
tion pension scheme involving the employees in Leif 
Höegh (UK) Limited. These contributions are charged 
to the profit and loss accounts and following amounts 
were expensed for the UK employees. There were no 
outstanding or prepaid contributions in Leif Höegh (UK) 
Limited at 31 December. 
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		 Repayment schedule lease liabilities:		  2010	 2009	 2008		

	 Less than one year		  3 967   	 3 774   	 4 743   
	 Between one and five years		  18 441   	 17 401   	 31 032   
	 More than five years		  126 400   	 131 408   	 211 286   		
	 Total		  148 808   	 152 583   	 247 061         		

The total repayment schedule of lease liabilities as at 31 December 2008 consists of USD 156 million and USD 91 million 
relating to continuing and discontinued operations respectively.

Reference is made to Note 25 where a summary of the maturity profile for	 all financial liabilities is presented.

		 Repayment schedule mortgage debt:		  2010	 2009	 2008		
		
	 Contribution expenses		  11 	  70 	  42 		
	 Total		   11 	  70 	  42       		

The information below corresponds to pension expenses and liabilities for the employees in Norway.

	 Assumptions used to estimate future pension liabilites		  2010	 2009	 2008		
	 Discount rate of interest		  3,800 %	 4,170 %	 4,200 %			
	 Return on pension plan assets		  5,000 %	 5,250 %	 5,600 %		
	 Wage growth		  4,100 %	 4,500 %	 4,500 %		
	 Pension adjustment		  4,100 %	 4,250 %	 4,250 %		
								     
	 Components of the net pension expenses		  2010	 2009	 2008		
	 Current service cost		  1 491 	  1 328 	  -   		
	 Interest on pension liabilities accrued this year		  389 	  259 	  -   		
	 Expected return on plan assets		   (246)	  (137)	  -  		  
	 Payroll tax		   (49)	  205 	  -   		
	 Amortisation estimated profit		   230 	  -   			 
	 Net pension expenses		   1 815 	  1 655 	  -   		
							    
		 Net pension liabilities per 31 December		  2010	 2009	 2008		
	 Pension liability		   12 471 	  9 511 	  69 771		
	 Fair value of scheme assets		   (6 348)	  (3 827)	  (44 806)		
	 Unrecognized actuarial losses		   307 	  (758)	  (7 313)		
	 Payroll tax		   863 	  802 	  3 213 		
	 Net pension liability		   7 293 	  5 727 	  20 865 		
	 Pension liabilities offices outside Norway		   -   	 -   	  1 679 		
	 Net pension liability in statement of financial position		   7 293 	  5 727 	  22 544 	

> (Amounts in tables USD 1 000)
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	 Changes in the net pension liability are as follows		  2010	 2009	 2008
 
	 Net pension liability at 1 January 		   5 727 	  22 544 	  29 842 			
	 Net pension liability at 1 January discontinued operations	  	 -   	  (18 521)	  -   
	 Adjustment ingoing balance net including payroll tax		   558 				  
	 Current service cost 		   1 441 	  1 328 	  4 223 		
	 Interest cost		   389 	  259 	  2 700		  
	 Contributions by employer		   (544)	  (712)	  (4 322)		
	 Payroll tax		   230 	  205 	  (609)		
	 Currency (gain)/ loss  		   (27)	  784 	  (6 770)		
	 Benefits paid		   (235)	  (160)	  (4 511)		
	 Actuarial (gains) / losses on liability		   (246)	  -   	  313 		 	
	 Net pension liabilities at 31 December 		   7 293 	  5 727 	  20 866 		
	 Pension liabilities offices outside Norway		   -   	  -   	  1 678 	 	
	 Net pension liability in statement of financial position		   7 293 	  5 727 	  22 544 		
							    
							    
	 Total liabilities 31.12.2010		   Non current 	  Current 	  Total 	
	 Secured liabilities 		   2 114 	  610 	  2 724 	
	 Unsecured liabilities		   3 161 	  1 409 	  4 570 	
	 Net pension liabilities at 31 December 		   5 274 	  2 019 	  7 293 	
							    
							    
	 Changes in the fair value of plan assets are as follows		  2010	 2009	 2008
	 Fair value of plan assets at 1 January		   3 827 	  44 806 	  62 351 
	 Fair value of plan assets at 1 January discontinued operations	  -   	  (42 725)	  -   
	 Expected return on plan assets		  246 	  149 	  2 739 
	 Contributions by employer  (excl. of payroll tax))		   477 	  712 	  4 322 
	 Benefits paid		   (132)	  -   	  (2 247)
	 Currency gain /(loss)		   28 	  407 	  (15 359)
	 Actuarial gains/(losses) on plan assets		   1 902 	  478 	  (7 000)
	 Fair value of plan assets at 31 December		   6 348 	  3 827 	  44 806 

				 
	 Investments of the pension fund per 31.12		  2010	 2009	 2008		
	 Shares		  19 %	 10 %	 7 %
	 Bonds		  81 %	 86 %	 93 %
	 Others		  0 %	 4 %	 0 %
			
	 No. of persons covered by the scheme		  2010	 2009	 2008		
	 Active		  58	 46	 324
	 Retired		  2	 2	 179		
	 Total		  60	 48	 503	 	

Sensitivity analysis 
This sensitivity analysis explains the impact on the pension liability and pension expenses on changing the parameters 
used to estimate future pension liabilities with +/- one per cent.  

	  Impact on pension liability 			   -1 %	 +1%		
	 Discount rate 			    2 977 	  (2 221)
	 Wages growth 			    (1 480)	  1 608 
				 
 	 Impact on pension expenses 			   -1 %	 +1%		
 	 Discount rate 			    489 	  (350)
	  Wages growth 			    (301)	  328 		

> (Amounts in tables USD 1 000)



				   2010	 2009	 2008		

	 Tax liability *		   -   	  -   	  75 378 
	 Deferred income **		  9 280	 5 168	  -   
	 Other items		   -   	  -   	  4 838 	 	
	 Total		  9 280	 5 168	  80 217      		

* Tax liability of USD 75.4 million as at 31 December 2008 relates to termination of the old tonnage tax system in 2007 within the discontin-

ued RoRo business (see Note 18) which entailed taxation of untaxed equity from the old tonnage tax system.

** Deferred T/C income in SRV Joint Gas Ltd and SRV Joint Gas Two Ltd is recognised through the duration of the charter party contracts 

being 20 years from 30 November 2009 and 1 June 2010 for SRV Joint Gas Ltd and SRV Joint Gas Two Ltd respectively.

30	 Other non-current debt

31	 Trade and other payables 

32	 Provisions

				   2010	 2009	 2008		

	 Suppliers		   4 955 	  2 846 	  57 855		  
	 Public duties payable and holiday pay		   3 379 	  2 553 	  8 915		  
	 Other payables		   -   	  439 	  983 		
	 Total		   8 334 	  5 839 	  67 753       		

				   2010	 2009	 2008		

	 Provision of bonus including of payroll tax		  2 053   	  -   	  -   
	 Other provision *		  6 112   	 3 059   	 47 424   		
	 Total		   8 165 	  3 059 	  47 424    	    	

*Other provision at 31 December 2008 mainly comprises accrued voyage expenses relates to discontinued operations.

Outstanding provisions as at 31 December 2010 fall due between 30-90 days.
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33	 Other current financial liabilities

34	 Related party disclosures

				   2010	 2009	 2008		

	 Bunker swaps discontinued operations		   -   	  -   	 22 482   		
	 Interest rate swaps designated as effective hedging instruments *	  22 774 	  19 073 	 6 580  		  
	 Interest rate swaps discontinued operations 		   -   	  -   	 11 241  		  
	 Currency forwards discontinued operations		   -   	  -   	 7 278   		
	 Accrued interest on lease liabilities		   1 762 	  1 825 	 1 911  		  
	 Accrued interest on mortgage debt		  2 951   	 1 160   	 17 541   		
	 Other current financial liabilities		  3 240   	 4 659   	  2 781		  
	 Total		   30 727 	  26 717 	  69 814     	    	

*The interest rate swap agreements, excluding those presented in discontinued operations, are designated as effective hedging instru-

ments. The current portion of the interest rate swap agreements’ mark-to-market as at 31 December is presented above. For further infor-

mation on interest rate swaps, see Note 25. Outstanding provisions as at 31 December 2010 fall due between 30-90 days.

	 Joint venture in which the Group
	 is a venturer		  2010	 2009	 2008		

	 Joint Gas Ltd		   40 	  39 	  37 		
	 Joint Gas Two Ltd		   30 	  29 	  28 		
	 SRV Joint Gas Ltd		   757 	  760 	  618 		
	 SRV Joint Gas Two Ltd		   584 	  729 	  618 		
	 Methane Carriers Ltd		   392 	  315 	  225	 	 
	 Liquimarine Gandria Chartering Co Ltd		   -   	  14 	  169 		
	 Total		   1 802 	  1 886 	  1 696      	    	

Transactions with joint ventures
Höegh LNG provides various management services to 
the Group’s joint ventures. The subsidiary Höegh LNG 
AS executes the commercial and administrative manage-
ment services whereas the subsidiary Höegh LNG Fleet 
Management AS provides technical and crewing man-
agement services. 

	 The following table provides the total amounts of 
aggregate transactions of management services that 
have been entered into from Höegh LNG to the joint ven-
tures for the relevant financial years.
	

The Group recognizes its interest in joint ventures by 
proportional shares and amounts listed above are thus 
external owners’ shares of the Group’s related party 
transactions of management services provided to the 
joint ventures. There are no outstanding balances at 31 
December 2010, 2009 and 2008 between Höegh LNG 
and external owners’ shares in the Group’s joint ventures.
For recognition of management revenues see Note 4.

Transactions with related parties in the period 26 
June 2009 – 31 December 2010	
Höegh LNG has entered into an agreement with Höegh 
Autoliners Management AS (HALM) relating the Group’s 
purchase of administrative services provided by HALM. 
A separate service agreement is entered into between 

Höegh LNG and Höegh Fleet Services (HFS). Prior to the 
restructuring on 26 June 2009, HALM and HFS along with 
other subsidiaries (see Note 38) where Group companies, 
and intercompany transactions between these compa-
nies are until this date eliminated in the consolidated 
accounts.
	 The following table provides the total amount of trans-
actions that have been entered into with other related 
parties for the relevant years. For information regarding 
outstanding balances at 31 December 2010, 2009 and 
2008, refer to Note 19 and Note 33. 
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					    Amounts	 Amounts
				   Services	 owed by	 owed to	
	 Related party transactions		  from related	 related	 related		
	 from 26 June 2009 - 31 December 2010		  parties	 parties	 parties		
							    
	 Höegh Autoliners Management AS 	 2010	  4 198 	  7 	  -   
	 (Administrative services)	 2009	  100 	  -   	  608 		
							    
	 Höegh Fleet Services AS	 2010	  303 	  32 	  -   
	 (Administrative services)	 2009	  891 	  -   	  250		  
							    
	 Höegh Autoliners Shipping AS	 2010		   1 473 	  -   
	 (Risk-benefit transfer agreement)	 2009		   1 484 	  -        	    	

	

					    Amounts	 Amounts
				   Services	 owed by	 owed to	
	 Loans to related party		  from related	 related	 related		
				   parties	 parties	 parties	
							    
	 Aequitas Investments Limited	 2010	  121 	  51 068 	  -   
							    

Höegh Capital Partners ASA, a company owned by the 
Höegh family, has undertaken portfolio management 
for companies in the Group. This agreement amounts to 
USD 0.1 million for 2010 (USD 0.1 million in 2009, USD 0.5 
million in 2008). 
	 Reference is made to Note 19 for interest bearing 
loans to Aequitas Investments Limited. 

Terms and conditions of transactions with related 
parties 
The sales to and purchases from related parties are 
made at terms equivalent to those that prevail in arm’s 
length transactions. 

The two Snøhvit vessels Arctic Princess and Arctic Lady 
are bareboat chartered by joint venture companies in 
which the Group has a 33.98% and 50% ownership, 
respectively (see note 28), and are sub-chartered to Leif 
Höegh (UK) Ltd, a wholly-owned subsidiary of Höegh 

LNG. As of year-end 2010 Leif Höegh (UK) Ltd has re-
maining charter commitments for the two vessels of USD 
307 million, specified in the table below. 

35	 Commitments, guarantees and contingent liabilities

		 Specification of bareboat hire to be paid (in million USD)	 2010	 2009	 2008		

	 Within one year		  20   	 19   	 21   
	 Between one and five years		  82   	 80   	 81  
	 More than five years		  205   	 223   	 242  		  
	 Total		  307   	 322   	 344        	    	
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The Snøhvit vessels are owned by UK lessors and 
leased to the joint venture companies under fully funded 
25-year, full pay-out UK finance leases. Future minimum 

lease payments under these finance lease contracts to-
gether with the present value of the net minimum lease 
payments are as follows;

Pursuant to these lease agreements, the joint venture 
companies, as lessees, bear the normal risks in rela-
tion to the leasing structure itself, including the lessors’ 
claims for capital allowances, changes in applicable 
capital allowance rate and corporate tax rate in the UK. 
Upon request from HM Revenues & Customs, additional 
information has been provided in relation to the UK 
lessor’s claims for capital allowances. Arctic Princess 
and Arctic Lady are provided as security under the UK 
lease arrangements. In addition, the lease obligations 
are secured by assignment of earnings and insurances. 
Höegh LNG has guaranteed severally with its joint ven-
ture partners for payment obligations under the interest 
rate swap agreements (ISDA) entered into with Citibank 
N.A on 24 June 2002 (Joint Gas Limited) and 23 October 
2002 (Joint Gas Two Limited).
	 The SRV joint venture companies has assigned 
insurance policies for the vessels including but not lim-
ited to Hull & Machinery, Protection & Indemnity, Loss of 
Hire and War Risks in the minimum amount of 120% of 
the outstanding under the relevant Loan facility.
	 The SRV joint venture companies’ bank accounts, 
being Vessel Operating Account, the Debt Service 
Retention Account, the Dividend Lock-up Account and 
the Dividend Distribution Account are pledged in favour 
of the Security Agent on behalf of the Lenders and 
Swap banks. 

	 The Lenders have Negative pledge of shares in the 
SRV joint venture companies, including initial and future 
shares.     	
	 For the management of STX Frontier, Höegh LNG 
Limited has issued a performance guarantee in the 
favour of Repsol Comercializadora De Gas S.A for 
its performance obligations under the charter party. 
Further, Höegh LNG Limited has issued a performance 
guarantee in favour STX Pan Ocean LNG Pte Ltd, the 
STX Frontier owning company, to secure the perform-
ance of Höegh Stream under the charter party and a 
counter indemnity has been issued in favour Höegh 
LNG from STX Pan Ocean Company Ltd.     
	 Höegh LNG Holdings Ltd has in a Letter of 
Undertaking to the Maritime Administration executed 
guarantees for 100% of the cost of the construction, 
operation and decommissioning of the Port Dolphin 
Terminal. The Group has further guaranteed for its 50% 
guarantee obligation under the loan agreements for the 
financing of the SRVs in SRV Joint Gas Ltd and SRV 
Joint Gas Two Ltd, and its pro rata shares of the inter-
est rate swap liabilities entered into by the joint venture 
companies Joint Gas Ltd, Joint Gas Two Ltd, SRV Joint 
Gas Ltd and SRV Joint Gas Two Ltd.

			  2010	 2009	 2008		
			  Minimum	 Present value	 Minimum	 Present value	 Minimum	 Present value
			  payments	 of payments	 payments	 of payments	 payments	 of payments		

	 < 1 year	 (12 282)   	 12 058   	 (12 358)   	 (12 133)   	 (11 138)   	 (10 958)   
	 Between 1-5 years	 (61 321)   	 (52 059)   	 (61 338)   	 (52 075)   	 (61 432)   	 (52 427)   
	 > 5 years	 (188 838)   	 (99 087)   	 (201 102)   	 (103 283)   	 (213 366)   	 (107 820)  		  
	 Total minimum lease 
	 payments	 (262 440)   	 (163 204)   	 (274 798)   	 (167 491)   	 (285 936)   	 (171 206)   		
	 Less amounts representing	
	  inance charges	 99 236   		  107 306   		  114 730   			 
	 Present value of minimum  
	 lease  payments	 (163 204)   	 (163 204)   	 (167 491)   	 (167 491)   	 (171 206)   	 (171 206 )       	    	

The payments are discounted by an annual interest of 5,05.

The Group has newly established a subsidiary in Singa-
pore, Höegh LNG Asia Pte Ltd which will serve as a sales 
office to the Group’s general business development. 

36	 Events after balance sheet date
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37	 Business combinations in 2008 (discontinued operations)

	 					    Fair value
	 Net assets transferred				    at acquisition		

	 Vessel				    559 000 		
	 Newbuildings				    152 000 		
	 Total assets				    711 000	 	 
							    
	 Consideration							    
	 Payment in cash				     415 000 		
	 Rights issue in Höegh Autoliners Holdings AS (4 058 345 shares)			    296 000 		
	 Total consideration				     711 000		  
							    
	 Rights issue							    
	 Share capital				     79 051 		
	 Share premium reserve				     216 949 		
	 Total rights issue				     296 000      	    	

	 38	 List of subsidiaries, joint ventures and associates

			   Registered	 Principal 	         Ownership in %		
	 Company	 Office	 Country	 activity	 2010	 2009	 2008		
							     
	 Subsidiaries:							     
	 Höegh LNG Limited	 Hamilton	 Bermuda	 Holding	  96,8 	  96,4 	  97,2 
	 Höegh LNG AS	 Oslo	 Norway	 Management	  100 	  100 	  100 
	 Höegh LNG Fleet Management AS	 Oslo	 Norway	 Ship management	  100 	  100 	  -   
	 Leif Höegh (U.K.) Ltd.	 London	 England	 Management	  100 	  100 	  100 
	 Höegh Fleet Services Rijeka d.o.o	 Rijeka	 Croatia	 Crewing Agency	  100 	  100 	  100 
	 Port Dolphin Energy LLC	 Delaware	 USA	 Business dev.	  100 	  100 	  100 
	 Port Dolphin Holdings Co LLC	 Delaware	 USA	 Business dev.	  100 	  100 	  100 
	 Port Meridian Energy Ltd	 London	 England	 Business dev.	  100 	  100 	  100 
	 Compressed Energy Technology AS 	 Oslo	 Norway	 Business dev.	  100 	  100 	  33,3 
	 HöeghStream LNG Ltd	 Georgetown	 Cayman Island	 Management	  100 	  100 	  -   
	 Methane Ventures Ltd	 Road Town	 Br. Virgin Islands	 Management	  56,7 	  52,1 	  54,4 
	 Aequitas Europe 1 S.A.R.L.	 Luxembourg	 Luxembourg	 Holding		 discontinued	  100 
	 Aequitas Europe 2 S.A.R.L.	 Luxembourg	 Luxembourg	 Holding		 discontinued	  100
	 Aequitas Europe 3 S.A.R.L.	 Luxembourg	 Luxembourg	 Holding		 discontinued	  100 
	 Aequitas Shipping B.V.	 Rotterdam	 Netherlands	 Holding		 discontinued	  100 
	 Alliance Navigation LLC	 New York	 USA	 Commercial Mgmt		 discontinued	  100 
	 Alliance New York LLC	 New York	 USA	 Ship owning		 discontinued	  100 
	 Alliance Norfolk Trust	 New York	 USA	 Ship owning		 discontinued	  100 
	 Alliance St. Louis Trust	 New York	 USA	 Ship owning		 discontinued	  100
	 Aquilon Investments Ltd	 Hamilton	 Bermuda	 Holding		 discontinued	  51 
	 Autoliners Ltd	 Hamilton	 Bermuda	 Management		 discontinued	  100 
	 Autoliners S.A.S	 Paris	 France	 Commercial Mgmt		 discontinued	  100 
	 Autotrans S.A.R.L	 Paris	 France	 Management		 discontinued	  100 
	 HFS China Ltd	 Quanzhou	 China	 Crewing Agency		 discontinued	  51 
	 HFS Philippines Inc * 	 Manila	 Philippines	 Crewing Agency		 discontinued	  25 
	 Höegh Autoliners (Korea) Ltd 	 Seoul	 Korea	 Commercial Mgmt		 discontinued	  100 
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Acquisition of Höegh Autoliners Shipping Pte Ltd
On 12 March 2008 Höegh Autoliners Holdings AS 
acquired all the shares in Maersk Shipping Singapore Pte 
Ltd (renamed Höegh Autoliners Shipping Pte Ltd) from 
A.P Møller Maersk. Consideration for the transaction was 

shares in Höegh Autoliners Holdings AS in addition to a 
cash amount. Thereafter A.P Møller Maersk acquired fur-
ther shares in Höegh Autoliners Holdings AS. The agree-
ment was made with effect from 1 January 2008.

> (Amounts in tables USD 1 000)



	
			   Registered	 Principal 	         Ownership in %		
	 Company	 Office	 Country	 activity	 2010	 2009	 2008		

	 Höegh Autoliners (NZ) Ltd	 Auckland	 New Zealand	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners (PTY) Ltd	 Johannesburg	 South Africa	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners (Spain) S.L	 Madrid	 Spain	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners (UK) Ltd	 London	 England	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners AS	 Oslo	 Norway	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners Benelux B.V.	 Amsterdam	 Netherlands	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners France S.A.S.	 Paris	 France	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners Germany GmbH	 Bremen	 Germany	 Commercial Mgmt		 discontinued	  100
	 Höegh Autoliners Holdings AS	 Oslo	 Norway	 Holding		 discontinued	  100 
	 Höegh Autoliners Japan KK	 Yokohama	 Japan	 Commercial Mgmt		 discontinued	  100
	 Höegh Autoliners Ltd	 Shanghai	 China	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners Ltd	 Hamilton	 Bermuda	 Holding		 discontinued	  100 
	 Höegh Autoliners Management AS	 Oslo	 Norway	 Management		 discontinued	  100 
	 Höegh Autoliners North America Inc	 New York	 USA	 Commercial Mgmt		 discontinued	  100 
	 Höegh Autoliners Shipping AS	 Oslo	 Norway	 Ship owning		 discontinued	  100 
	 Höegh Autoliners Shipping Pte Ltd	 Singapore	 Singapore	 Ship owning		 discontinued	  100 
	 Höegh Fleet Services AS	 Oslo	 Norway	 Ship management		 discontinued	  100 
	 Höegh Fleet Services UK (branch)	 London	 England	 Management		 discontinued	  100 
	 Höegh Holdings BV	 Amsterdam	 Netherlands	 Holding		 discontinued	  100 
	 Leif Höegh & Co Holdings AS	 Oslo	 Norway	 Holding		 discontinued	  100 
	 MBT Enterprises LLC	 New York	 USA	 Real estate		 discontinued	  100 
	 Ro/Ro Investments Ltd	 Road Town	 Br. Virgin Islands	 Holding		 discontinued	  53,0 
	 Societè de Manutention du Ro-Ro S.A.R.L		  Le HavreFrance	 Commercial Mgmt		 discontinued 	 50,0 
	 Terminal Ro-Ro Services S.A.R.L.	 Le Havre	 France	 Commercial Mgmt		 discontinued	  100
	 Viking Car Carriers I Ltd *	 Majuro	 Marshall Islands	 Ship owning		 discontinued	  49,5 
	 Viking Car Carriers II Ltd **	 Majuro	 Marshall Islands	 Ship owning		 discontinued	  49,5 
							     
	 Joint Ventures:							     
	 Joint Gas Ltd	 Georgetown	 Cayman Islands	 Shipowning	 34	 34	  34 
	 Joint Gas Two Ltd	 Georgetown	 Cayman Islands	 Shipowning	 50	 50	  50 
	 Joint Gas Three Ltd 	 Georgetown	 Cayman Islands	 Shipowning	  -   	  -   	  50 
	 Joint Gas Four Ltd 	 Georgetown	 Cayman Islands	 Shipowning	  -   	  -   	  50 
	 Liquimarine Gandria Chartering Co. Ltd	Georgetown	 Cayman Islands	 Shipowning	  -   	  -   	  50 
	 Liquimarine Gandria Shipping AS	 Oslo	 Norway	 Shipowning	  -   	  -   	  50 
	 Methane Carriers Ltd	 Nassau	 Bahamas	 Shipowning	 50	 50	  50 
	 SRV Joint Gas Ltd	 Georgetown	 Cayman Islands	 Shipowning	 50	 50	  50 
	 SRV Joint Gas Two Ltd	 Georgetown	 Cayman Islands	 Shipowning	 50	 50	  50 
	 Fr.E.T Cetam S.A.S	 Paris	 France	 Shipowning		 discontinued	 50 
							     
	 Associates							     
	 Euro Marine Carrier B.V	 Amsterdam	 Netherlands	 Shipowning	discontinued		   24,5
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Investments in joint ventures
The Group has investments in the following joint ventures 
in which there is an operational activity:
	 The Group holds 33.98% in Joint Gas Ltd, which is 
the bareboat charterer of Arctic Princess. The vessel is 
financed by a UK lease with Quadrangle Leasing Ltd and 
B/B chartered to Leif Höegh (UK) Ltd for a period of 25 
years.
	 The Group holds 50% in Joint Gas Two Ltd, which 
is the bareboat charterer of Arctic Lady. The vessel is 
financed by a UK lease with Barents Leasing Ltd and B/B 
chartered to Leif Höegh (UK) Ltd for a period of 25 years.
	 The Group holds 50% in Methane Carriers Ltd which 
is the owner and operator of Norman Lady. The vessel 
is on a long-term time charter with Gas Natural Trading 
SGD, S.A. for a period of 13 years starting September 
1999. The charter period shall be automatically extended 

up to 20 years assuming that the operational/technical 
status of the vessel is satisfactory.
	 The Group holds 50% holding SRV Joint Gas Ltd 
which is the owner and operator of GDF Suez Neptune. 
The vessel was delivered 30 November 2009 under a 
long term time charter to an affiliate within GDF Suez 
Company for a period of 20 years from delivery (until 30 
November 2029) with optional periods of 5 + 5 years.
	 The Group holds 50% in SRV Joint Gas Two Ltd which 
is the owner and operator of GDF Suez Cape Ann. The 
vessel was delivered on 1 June 2010 under a long term 
time charter to an affiliate within GDF Suez Company for 
a period of 20 years from delivery (until 1 June 2030) with 
optional periods of 5 + 5 years.
	 Please see Note 3 for the respective shares of assets, 
liabilities, income and expenses in the jointly controlled 
entities. 

> (Amounts in tables USD 1 000)
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